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Membership Matters. 


The work of increasing the membership of the National Association 
of Credit Men and its allied branches has progressed rapidly during the 
month of September, as is indicated by the list printed below of new 
members reported during the month. 


ABERDEEN, S. D. 
Aberdeen Clothing Company Chas. N. Harris 
Aberdeen Wholesale Grocery Company W. G. Wells, Pres, 
Jackson Hardware Company..............seeeceeeeeees J. H. Jackson 


NE NRE ks wha 5d aay bon crc be abeees che H. C. Jewett, Vice-Pres, 


BALTIMORE, Mp. 
Brockton Shoe Manufacturing Company 
NN SUNIL 0s cai cvs OWE G Uh b GA bs 6 Pa ne 00 01020 bao RaReL sal 
Lawrence, John A., Shoe Company John A. Lawrence 


BILtincs, Mont. 
TIVO, yc 0:cs's sng Vastcdd ear Rasa entb ah vee tae bce es F, J. Mashaw 


Butte, Mont. 

Beebe Grain Company Chas. E. Beebe 
Butte Potato and Produce Company A. J. Knievel 
Butte Wholesale Grocery Company Jas. E. Casey 
Calkins, B. E 

Casey Candy Company R. F. Casey, Pres. 
Hennessy Mercantile Company C. J. Kelly, Secy. and Treas. 
Henningsen Produce Company..................0+- E. P. Henningsen 
Montana Drug Company W. H. Raleigh, Mgr. 
Ryan & Newton Company Chas. E. Virden 


Cleveland Woolen Mills 


Co_umBus, OHIOo. 
Columbus Railway and Light Company.................... M. C. Hull 


Decatur, ILL. 
National Grocer Company 


Hali-Robertson Hardware Company 


GranpD Rapips, MIcH, 

Cleland, Rolland J 

Connor, Wm., Company...... PRA SAS b ears take hirewans M. C. Huggett 
Dierdorf Cigar Company C. W. Dierdort 
Harvey & Seymour Company............-....eeeeeeees J. P. Seymour 
Ideal Clothing Company, The A. H. Mills 
Rindge, Kalmbach Logie Co., Ltd L. J. Rindge 
Schuil Printing Company Henry A. Schuil 
Wolverine Brass Works A. S. Lamond 


Hevena, Mont. 
Helena Hardware Company Albert Kleinschmidt, Pres. 
Holter, A. M. Hardware Company P. G. Schroeder, Mgr. 
Parchen Drug Company 
Union Mercantile Company Louis Hillebrecht, Pres. 





New York, N. Y. 


Brander, Walsh & Co 

Butler Bros Chas. E. Bryant 
Cross, Mark, Company P. F. Murphy, Pres. 
Doob, M., Sons & Co Edward Ruth 
Hydeman & Lassner E. M. Hydeman 
Keiser, James R 

I IR 9 ost i 5's sc bec'b. web pectin seenee S. C. Loewenstein 
Lord & Taylor A. E. Pierce 
Pratt & Farmer Company 

Modry, I. & Co 

Thirty-Fourth Street National Bank 


Sh CA GMO, 4 ok 65 bs one anh othe eee ee aPiaeaee C. W. White 
Wolff, Rudolph & Co 


PHILADELPHIA, Pa. 
American Radiator Company 
Powers-Weightman-Rosengarten Company 
Rogers & Miller 
National Casket Company 


PORTLAND, OREGON. 
Revance Thresher Company. ............0cccccsceees J. O. Humphry 
Crescent Paper Company Brackett & Frazier 
Davenport-Thompson Company H. C. Thompson 
Dougherty Fithian Shoe Company.................45. J. A. Dougherty 


Dwight Edwards Company Dwight Edwards 
Hazelwood Cream Company M. Mortensen 
Howe, Davis & Kilham E. H. Kilham 
Krausse Bros O. E. Krausse 
McEwen & Koskey H. B. McEwen 
Mastick, Chas. L., & Co C. L, Mastick 
Pearson Page Company T. Pearson 
Peters & Roberts Furniture Company...............2+00- J. C. Roberts 
Portland General Electric Company................eeeeeee- S. C. Reed 
Prince Shoe Company W. R. Kaser 
Stafford, A. O 

Townsend, T. S., Creamery Company C. A. Townsend 
Wade, R. M., & Co Edward Newbegin 
Ch SE OUR Ss viva esac eg she 40% vealed hee J. Walrath 
Western Supply Company Jno. Cronan 
Woodar, Clarke & Co Geo. M. Healy 


Armour & Co 
Austin, A. M 
Benham & Griffith Company 
Blanchard, E. C., & Co 
Boothe-McClintock Co H. D. Trunkey 
Bradley Engineering Company Mr. Pratt 
Campbell, J. B 

tman Manufacturing Company.............+eeeeeeeeee J. L. Carman 
Centennial Mill Company Sam. Glascow 
Edgewood Butter Company............ S dunlhewalee ere J. D. Johnson 
Empire Candy Company ‘.E. Krouse 





ee 
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IN Ws Bp OE UIDs cg pened nss Crk Rakbelhewhscec caves C. S. Howatt 
EME oi nd TS acsia dein wees 6 og x nb Oona alte B. L. Gordon 
IR, Mr MRI's od ak 4h a vc ov psa pains Go oa oe hoe Oe J. W. Graham 
ET AI, 5 ons oo sc e'k'xs canvas ccs'ae oR de B. G. Ewi 
Griffith Heating and Plumbing Company................. J. H. Grifith 
Harmon, F. S., & Co Wm. O. Parker 
i ee, wid C. M. Egbert 
Holley-Mason-Marks Company Fred. Mason 
Howard-Coffman Company 

Inland Cracker Company B. R. Ostrander 
Jensen-King-Byrd Company.................. is ke> 30S ale C. L. King 
Jones & Dillingham Company R. C. Dillingham 
Kalispell Flour Mill Company 

I i I 6 sin oo h8 0 vc nciendhcnouband wae i 

Martin-Adams Leather Company 

McGowan Bros 


Moline-Bain Company 

I es MN so oss 5 ole CU uk keto ncn er bene Ou F. E. Pope 
Portland Flouring Mill Company Percy G. Shiel 
Powell-Sanders Company ~L 

Ryan & Newton Company R. T. Dillworth 
Saw-Mill, Phoenix, Company...................ccee00es C. Van Dissel 
Seller, M., & Co 
Shaw-Borden Company 
Shaw-Wells Company 
Shinn, H. J., & Co 
Spokane Drug Company . W. 
Spokane Dry Goods Company.................. J. M. Comstock, Pres. 
‘Spokane Extract and Spice Company H. E. Curtiss 
Spokane Flour Mill Company. ...............-scccsecncece L. C. Lens 
I es sy vocccaebactecctbane J. M. Simpson 
I I Oo cas sus rbvcasbestcen F. A. Williamson 
Stanton, E. H., & Co _ A. 
RR NN oss 9 ow sb on sb ue ees eb 90 Ose C. O. Anderson 
Uhden, Chas 

Ramee arms Weis CRORE non. os oo cnet ceceare J. M. Fitzpatrick 
Washington Brick and Lime Manufacturing Company...... J. H. Spear 
Washington Cracker Company Sam. Wittenburg 
Washington Grain and Milling Company..................- J. K. Smith 
Washington Liquor Company Mr. Holland 
Washington Lumber Company.....................-+ F. H. Palmer 
Washington Rubber Company W. C. Smith 
Wentworth Clothing Company................+..-- J. W. Wentworth 


St. Louts, Mo. 


\ 


Banner Rubber Company 

Corticelli Silk Company 

Eisenstadt Manufacturing Company............ J. G. W. Schoenthaler 
I ORME TIS Sos woo cuca sees ces sr pe Ghie C. A. Leavens 
Gatewood, W. O 

Hamberger Bros......... 2.6... -- esse ceee ee cceeecees I. Hamberger 
Hill, Stanley F 
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[aedinghaus-Espenschied Wagon Company..:.....: A. E. Luedinghaus 
Manley, Jno. D., Implement Company.................. F. P. Leonard 
Peckham, Hall & Wampold Adjusting Company.. . Thrasher Hall 
lity Stove and Range Company..................... C. T. Mullen 
reiber, Chas A 
Singer & Hirsch Louis B. Singer 
Spring, Harry C., Supply Company Alan C. Caldwell 
Strauss, M. L 
Thread Agency, The W. L. Bragdon 
Thiebes-Stierlin Music Company Fred. C. Stierlin 
Universal Adding Machine Company............. C. H. L. Flintermann 


Aird-Don & Co John Don, Treas. 
Barker, Wm., Company Wm. Barker, Jr. 
Boutwell Milling and Grain Company, The Hugh Galbraith 
Colvin, Wm., Jr 
Connors, Wm., Paint Manufacturing Company, The. . Martin F. Connors 
Fitzpatrick & Draper 
Fuller & Warren W. J. Hayner 
Hall, Hartwell & Co Chas. E. Hartwell 
Holmes, Henry 
Ide, Geo. P., & Co 
International Shirt and Collar Company 
mobs, Jamas. eet ice ell wile fe erica 15 aw buy OOH I 
Manufacturers’ National Bank. ................05.. F. E. Howe, Cash. 
McClellan, C. H., Co., The Hugh H. McClellan 
Ostrander Fire Brick Company.................605 J. W. F. Podmore 
People’s Bank, The A. B. Cobden, Cash. 
Polk & Calder Drug Company. ...... 2.0... ccdesicaiesvcncce C. F. Polk 
Roff Underwear Company Isaac Roff 
Schneider & Macy Drug Company 
Searle Manufacturing Company W. W. Searle 
Security Trust Company of Troy, The Frank E. Norton 
Squires, Sherry & Galusha H. Galusha 
Thompson, John L., Sons & Co Jas. F. Cowee, Pres. 
W. N. Ells 
Troy Knitting Company Wm. D. Mahony 
United Shirt and Collar Company Chas. L. Pine 
SS ZUR SRN I das os wsininn a hate ple Akpsas C. E. Van Zandt 
Warren, J. M., & Co H. S. Darby, Treas. 
Wilbur-Campbell-Stephens Co Frank Bayer 
mann Ek TIMMONS pa. hve age pes ons teas oe habe en J. L. Young 


Wicuita, Kan. 
Shattuck-George Hardware Company.............0..005 F, W. George 


YOuNGSTOWN, OHIO. 


ithe Stade, Ph6. 6 625205 800 vA SO RR S. D. Currier 


McElroy, H. L. Company, The H. L. McElroy 
Tucker, Frank 


Assistant Secretary Stockwell has visited a number of cities in the 
States of Minnesota, Montana, North Dakota, Oregon, South Dakota 
“and Washington. At Portland, Oregon, Mr. Stockwell spent a few days 
“in the interest of the local association of that city, adding materially to 
its membership. At Spokane, Washington, Mr. Stockwell brought about 
the affiliation of the Spokane Jobbers’ Association. While at Sioux Falls, 
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S. D., he secured the affiliation of the Credit Men’s Association of that 
city. Mr. Stockwell recently visited Duluth and addressed a meeting of 








see? 
the local association in that city. On September 25th Secretary-Treasurer § Mr. 
Meek assisted Mr. A. H. Alexander in perfecting a local organization in § by 
Troy, N. Y. Several unsolicited applications have been received during 
the month. not 
The Annual Membership List is in the hands of the printer and will Tel 
be distributed as soon as it comes from the press. ha 
Members are invited to send to the National Office the names of § Na 
business houses with whom correspondence can be taken up for the pur- on 
pose of creating an interest in the work of the National Association. Ay 
Members can obtain upon application a supply of “stickers” bearing 
these words: ‘ 
Notice. Fi 
The concern giving this information is a member of the National A 
Association of Credit Men and is pleased to furnish the same. be 
A postal to Chas. E. Meek, Secretary-Treasurer, 41 Park Row, New tc 
York, will bring you literature showing the advantages of membership. 
Items of Interest. : 
Judge Bethea has announced a new set of rules to govern the dis- | 
position of bankruptcy cases in the United States District Court over } 
which he presides. These rules are more in accord with the letter of the ( 
law than those formerly observed. Under the new rules notice must be ] 


given the bankrupt before the appointment of a receiver, unless such a 
notice would be impracticable. The receiver is prohibited from employing 
an attorney unless a proper showing is made, and the attorney is not to be 
allowed compensation for work other than of a “reasonably necessary 
and strictly legal character.” 


The banks of North Dakota who are members of the North Dakota 
Bankers’ Association have issued the following notice: 

“We, the undersigned banks of the Fourth Judicial District of the 
North Dakota Bankers’ Association, will not enter on our books nor pre- 
sent for:payment from and after June 15, 1905, any sight drafts, unless 
sight draft is accompanied with bill of lading or 15 cents to cover cost of 
time, stationery and postage; neither will we return sight drafts except 
upon receipt of stamped envelope for its return. In addition to the above 
fee for presenting, the following rate of exchange will be charged for 
remittance: Not over $50 in amount, 10 cents each. Over $50 and not 
over $100, 15 cents each. Over $100, at the same rate.” 


The Secretary of the Commercial Law League of America now 
occupies offices in the Provident Building, Chestnut and Fourth Streets, 
Philadelphia, Pa. 


Mr. H. M. Powell, of Wolfe Bros. Shoe Company, has been elected 
President of the Columbus Credit Men’s Association. 


Secretary A. H. Foote, of the St. Louis Credit Men’s Association, 
has been in New York City for the past ten days visiting his daughter, 
who is attending Pratt Institute. Mr. Foote has taken the opportunity 
while here to renew many of the acquaintances made at the conventions 
of the National Association of Credit Men, as well as adding largely to his 
already long list of friends in this city. 


The national office recently had the pleasure of receiving a call from 
Secretary E. E. Hoss of the Credit Men’s Association of Chattanooga, 
Tenn., and Mr. Eugene Shannon, Bradstreet’s representative at Nashville, 
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‘Tenn. Both gentlemen were members of a party of prominent Tennes- 
seeans who visited this city for the purpose of studying local conditions. 
Mr. Shannon stated, unofficially, that the Nashville Credit Men will travel 
by special train to the Baltimore Convention. 


Our friend John W. Apperson is making an active canvass for the 
nomination as Representative for the Tenth Congressional District of 
Tennessee, now represented by Congressman Patterson. Mr. Apperson 
has promised, in case he secures the prize, to reserve for members of the 
National Association of Credit Men, on the occasion of his maiden speech 
on the floor of the House, the first three rows of the House balcony. 
Applications for seats will be placed on file in the order of their receipt. 


The Dougherty-Fithian Shoe Company, Portland, Oregon, opened 
its doors for business on September 15th. Both Messrs. Dougherty and 
Fithian have been identified for a number of years with the shoe trade. 
Assistant Secretary Stockwell called on the new concern several days 
before their opening, securing from them an application for membership 
to the Portland Association of Credit Men. 


Amongst the applications obtained at Butte, Montana, by Assistant 
Secretary Stockwell, was one from the Butte Wholesale Grocery Com- 
pany. This company was recently incorporated and is now erecting a 
large building which will, it is expected, be ready for occupancy about 
November 15th. The officers of the company, Mr. Jas. S. Casey, Mr. 
Chas. E. Virden and Mr. A. P. Henningsen, are prominent citizens of 
Butte, being identified with many other interests in that city. 


The Merchants and Travelers Association of Philadelphia, of which 
Frank S. Evans is President, held its annual banquet recently, at the New 
Bingham Hotel. There were one hundred and twenty-five members and 
guests in attendance. President Evans presided in his usual graceful 
manner. The speakers were Mayor John Weaver, Mr. J. Herbert Tily, 
of Strawbridge & Clothier, and Mr. T. James Fernley, Secretary of the 
National Wholesale Hardware Association. 


The Travelers and Merchants Association of Baltimore gave a 
theatre party a few nights ago to four hundred visiting merchants. The 
party occupied the entire house, which has a seating capacity of over 
twelve hundred. 


Board of Directors Meet-in Chicago. 


The annual meeting of the Board of Directors of the National Asso- 
ciation of Credit Men will be held in the Auditorium Hotel, Chicago, II1., 
on October 23d. President Fessenden and Secretary-Treasurer Meek, 
accompanied by several of the directors, will take advantage of the trip to 
Chicago, to visit these local associations : 

New York, October 18th; Pittsburgh, October 19th; Wheeling, 
October 20th; Youngstown, October 21st; Chicago, October 23d; Mil- 
waukee, October 24th; Grand Rapids, October 25th; Buffalo, October 
27th. 


The Failure Record for the First Nine Months of 1905. 


Dun’s Review of October 7th contains a record of the failures of 
1905—that is for the first nine months of the year. According to the 
report received by R. G. Dun & Co, 8,806 failures have occurred so far 
this year, with liabilities amounting to $76,234,028. Comparing these 
figures with those covering the same period of the year 1904, it is found 
that the record of 1905 shows a great improvement over that of 1904. 
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there being a decrease in the number of failures of 377, while the liabil- 
ities have fallen off in amount $35,425,177. 

For the third quarter of 1905 the average liability is the smallest with 
but one exception of any quarter during the past thirty-one years. 

Even conditions seem to have prevailed throughout the country dur- 
ing the first nine months of 1905, so far as business failures are concerned, 
and there is nothing on the surface at the present time which indicates any 
likelihood of a change in this respect during the remainder of the year, 

In looking over the figures furnished by Dun observant credit men 
should not overlook the fact that the States showing the smallest number 
of failures are those where some attention: has been paid to the demands 
made on the part of the creditor class for better protection against the 
dishonest debtor, and also that in ‘these same States adequate fire insurance 
may be obtained from responsible companies. 

The National Bankruptcy Act has been a large factor in producing 
the present even temperament existing in credit conditions. 

May still further reforms be worked out in the State laws, and may 
the Bankruptcy Law remain permanently on the statute books of the most 
prosperous country of the world. 


Jacob Cohen, Junk Dealer. 


On the morning of September sth, Jacob Cohen, a celebrated junk 
dealer of Jacksonville, Ill., was released from the Sangamon County Jail, 
where, according to the Springfield Republican, he had been confined for 
several weeks under a contempt charge for failure to turn over $55,948.20, 
which amount Judge Humphrey, of the United States Court, held had 
been concealed by Cohen from his creditors. 

Cohen’s freedom was secured by his son paying over to Trustee 
Gilbert J. George cash to the amount of $50,400 and giving security for 
the payment of the balance. 

Thus ends one of the most famous cases which has occurred under 
the present bankruptcy act, a case which may be added to the already 
long list of those where the creditors have benefited and a bankrupt has 
been forced to disgorge his ill-gotten gain. 

The facts surrounding the case are these: Cohen was heavily in 
debt to the Jacksonville National Bank, the officers of which became 
aware that Cohen was disposing of his property, for which he was receiv- 
ing large sums in cash, which he neglected to deposit in the bank. A 
petition in bankruptcy was filed; the trustee when elected seized property 
from which a large amount was realized. It is reported that the bank has 
secured the settlement of the entire amount of its claim, which is said 
to have been $178,000. 

Under a section of the Bankruptcy Act an examination of Cohen’s 
books was made possible, which exposed damaging evidence of his 
wrong-doing. Cohen’s experience with the Bankruptcy Act has been an 
expensive one, five attorneys having been retained to defend him. 

Only a few years ago Cohen located in Illinois, starting a junk 
business, and claiming a capital of $3,500. In a comparatively short time 
he was doing an annuaf business of between $500,000 and $700,000. 

Cohen’s defense was the threadbare story of gambling, he swearing 
that his losses in a single night amounted to $55,000. Unfortunately for 
him Judge Humphreys disagreed with Cohen on this point. After a few 
weeks in jail Cohen found the ways and means to secure sufficient funds 
to bring about his release. So much for Uncle Sam’s Bankruptcy Act. 
If creditors will only search the bankrupts the process of “waltzing 
through the Bankruptcy Court” will cease to be a popular amusement. 
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Oscar Loeffler. 


Oscar Loeffler is a native of Germany, his birthplace being located 
at the foot of the famous Burg Hohenzollern, where he first saw the 
light of day in 1853. Mr. Loeffler was educated in Germany, attending 
the Realschule in Hechingen, from which he graduated in 1869, shortly 
after which he came to America, locating in Milwaukee, Wisconsin, where 
he has since resided. In 1872 Mr. Loeffler entered the employ of the 
well-known dry goo ls firm of Goll & Frank, remaining continuously in 
their employ until tle year 1885, when the Goll & Frank Company was 


OSCAR LOEFFLER. 


incorporated, Mr. Loeffler’s efficiency being recognized by his election 
as Secretary-Treasurer of the new company, a position which he still 
holds. Mr. Loeffler has been an active member of the Credit Men’s 
Association since its organization. He is at the present time Vice-Presi- 
dent of the Milwaukee Association of Credit Men, and is also a member 
of the Board of Directors of the National Association of Credit Men. 
Mr. Loeffler took an active part in securing for the Milwaukee Associa- 
tion of Credit Men an investigation and prosecution fund of several 
thousands of dollars. Mr. Loeffler is a public-spirited citizen, and is 
prominently identified with the affairs of Milwaukee. 
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From the Daily Consular and Trade Reports for September, 1905, | 


The Canadian banks have been notified that the execution of the 
plans for banishing silver coins of the United States from circulation in 
Canada has been postponed. It will require more time than was antic- 
pated to effect the necessary arrangements. It is estimated that from 
$500,000 to $800,000 in American silver is circulating in Canada. 


Consul-General Guenther, of Frankfort, in writing to the Depart- 
ment of Commerce and Labor anent the opening of the International 
Exposition of Housekeeping Articles, at Antwerp in’ April, 1906, calls 
attention to the fact that the exposition will embrace fifteen divisions, 
among which will be articles of food, clothing, household and kitchen 
fittings, implements, et¢., appurtenances to dwellings (furniture, drapery, 
wall paper, bathing and heating arrangements). As American houses 
contain numerous useful equipments never seen on the other side of the 
water, manufacturers will find this Antwerp exposition an excellent oppor- 
tunity for introducing them to all Europe through the merchants and 
tourists who will visit that great commercial center next year. 


Parties in the United States who intend or are desirous of exhibiting 
at the exposition to celebrate the opening of the Simpton tunnel which is 
to be held in Milan, Italy, next year, will be interested in knowing that 


Signor Frederick Fossi, of that city, is prepared to represent them or act 
as agent. 


The evil effects of careless trade methods is discussed by Special 
Agent Crist in a letter addressed by him to the Department of Commerce 
and Labor. He writes from Yokohama, Japan, and calls attention to 
the conditions that have hitherto characterized American shipments des- 
tined for the East, and shows that trade may be secured and kept by 


attention to certain details. He cites curious cases of carelessness and 
reminds American business men that methods of the past not only do 
not pay but that they are by no means to be followed if the United States 
is to participate in the rapidly increasing trade of the Orient. 


Consul Winslow, writing from Guatemala City under a recent date, 
says that during the past few months the exporters of the United States 
have been doing some effective work in the Republic of Guatemala. A 
number of commercial travelers have visited the country studying con- 
ditions and taking sample orders. Everything points to a great business 
development in Guatemala within the next few years. 


Sefior Nicholas G. Greggi, librarian of The Union Industrial Uru- 
guaya, at Montevideo, Uruguay, has sent to the Department of Com- 
merce and Labor a circular from that Association inviting American 
manufacturers to file catalogues and price lists with a view of placing 
them in the hands of consumers. The association was established in 
1898 for the purpose of improving the national work of that country. The 
corporation has a large membership, is officered by representative citizens, 
and its work has been quite effective. The catalogues, etc., should be 
addressed to Manager of the Union Industrial Uruguaya, Calle Juncal 
177, Montevideo, Uruguay, S. A. Upon their receipt the association 
will put interested parties in communication with the manufacturers 
without charging commission or expenses. 


The importation of paints, inks and colors into Chile averages about 
$800,000 annually in value. Germany and Great Britain are the chief 
supply sources, the United States participating only to the amount of 
$31,500 in the importation of these articles during 1905. 
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Co-Insurance Clause Discussed. 
“Chas. E. Meek, Secretary-Treasurer, New York City: 


DeaR Sir:—At a meeting of our Boston Association last spring, I 
made a few remarks regarding an article which appeared in a then recent 
issue of a leading trade paper on the subject of ‘Co-insurance,’ and took 
exceptions to one of their statements. 

“As this trade paper is a generally recognized authority and enjoys an 
extensive circulation, I thought the misstatement should be called to the 
attention of our members. Later, I noticed an article in the BULLETIN 
quoting the article as it appeared in the trade paper and referring to my 
remarks, but omitting my comments. As it is a subject of considerable 
importance, not only to our members, but to our customers, I beg that 
you will allow me space in the BULLETIN to explain the inaccuracies. 

“T should like first to again quote the article as it appeared in the trade 
paper, which is as follows: ‘In case where stock is totally destroyed 
the insurance companies examine books and find value of stock destroyed, 
say $100,000. As the insurance policies all contain an 80% co-insurance 
clause, the insurance should have been $80,000. But the insurance in 
force at time of fire proves to have been only $70,000. The companies say 
to the merchant: ‘Seventy thousand dollars is only seven-eighths of $80,- 
000; you have only carried out seven-eighths of your contract, but we will 
carry out ours to the letter. We will pay you seven-eighths of your insur- 
ance.’ The companies give the merchant seven-eighths of $70,000, viz., 
$61,250. He protests, saying: ‘You admit that my loss was $100,000; 
you admit that I had $70,000 insurance; why do you take away $8,750 
from my claim?’ The companies’ answer is: ‘Read your policies.’ Thus 
his ‘error’ costs him $8,750. In the second case all the circumstances are 
exactly the same as in the first, except that the loss was partial, say $8,000. 
Since, as shown, the merchant’s total insurance was found to be only 70% 
instead of 80% of the total value of the stock, the companies pay him 
only $7,000 instead of $8,000. In this case his ‘error’ costs him only 
$1,000. In a word, the insurance company would hold the merchant to 
the letter of his contract, and would pay him only such percentage of his 
loss—if it be a partial one—and such a percentage of his insurance, if the 
loss be total, as his total insurance bears to the amount for which he 
should have insured.’ 

“Now in reviewing the above, I stated that while in the second exam- 
ple (that of a partial loss) the paper was correct, they were entirely wrong 
in the first case (that of a total loss), for the insurance companies should 
have paid the total amount of the policy, or $70,000, and not $61,250 as 
stated. 

“Had the loss been $70,000, the companies would have settled for 
$61,250. The facts are, that when an insurance policy bears the co- 
insurance clause, in case of a total loss, or a loss of 80% or more of 
the total value of the stock, the insurance companies must and do agree 
to pay the full amount of the policies (unless the merchant should be over- 
insured), no matter whether he be covered for 100%, 80%, 50% or 25%, it 
makes no difference. But for a loss under 80% of total value of stock 
they will only be liable for an amount in proportion as the amount of his 
entire insurance bears to 80% of the total value of stock. 

“If insurance carried had been $40,000 and loss $50,000, with an en- 
tire stock of $100,000, the merchant would receive but $25,000. For as 
he only carried insurance of 50% of seven-eighths the value of his stock 
he could claim only 50% of his partial loss. But if total loss had been 
$80,000 or more, he would have received $40,000, the amount of his 
policies. 

II 
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“T believe our Association should advocate a uniform National Fire 
Insurance law, so that if our customer in Massachusetts, Michigan or 
Texas makes a statement that he carries $25,000 insurance on a stock of 
$50,000 we would know to what extent he was covered. As it is, some 
States have co-insurance clauses in all of their policies, some do not haye 
it in any, in others it is a matter of contract. How many of our customers 
know what they can actually realize from their insurance in case of fire? 

“In conclusion, I would say that while some of our best merchants 
make it a rule to keep fully covered, I should strongly urge every business 
man to carry at least an amount of insurance equal to 80% of his stock. 

“Thanking you for the opportunity to explain the article as it ap 
peared in the BULLETIN, I remain, 

Very truly yours, 
C. H. ARNoLp.” 


AnImportant Piece of Legislation secured by the Memphis Credit Men’s 
Association at the last Session of the Tennessee Legislature. 


House Britt No. 155. 


A Bill to be entitled “An Act to Amend Section 3,162 of the Code 
of Tennessee in respect to Bonds to be executed on appeals in the nature 


of a writ of error, so as to provide for bonds on appeal from judgment in 
action on account.” 


SEcTION 1. Be it enacted by the General Assembly of the State of 
Tennessee, that Section 3,162 of the Code of Tennessee be amended to read 
as follows: 

“In actions found on bonds for the payment of money, bills single, 
bills of exchange, promissory notes, accounts, written obligations for the 


payment of bank notes, or promissory notes, bonds or written obligations 
for the delivery of the specific articles, or on endorsements of negotiable 
instruments, if the appellant take an appeal, or an appeal in the nature of 
a writ or error, from an inferior to a superior jurisdiction, the bond shall 
be taken and the sureties bound for the payment of the whole debt, dam- 
ages and cost, and for the satisfaction of the judgment of the Superior 
Court where such cause may be finally tried and determined; provided, 
that nothing contained in this act shall be construed as depriving appel- 
lants of the right of appeal in forma pauperis.” 


Sec. 2. Be it further enacted that this act take effect from and after 
its passage, the public welfare requiring it. Passed March 22, 1905. 


An Interesting Letter from Mr. W. A. Given, President of the 
Pittsburgh Association of Credit Men. 


PitrsBuRGH, Pa., September 30, 1905. 


“Charles E. Meek, Secretary-Treasurer, National Association of Credit 
Men, New York City. 


“My Dear Mr. MEex :—In response to your request that I give you 
the story of our Adjustment Bureau for the BuLtetin, I will furnish the 
following sketch, in the hope that other Associations may feel encouraged 
to follow our example. 

“Our people are hustlers and want to make the Association meaf 
something more to its members than merely the indirect benefits usually 
derived, and for which some misguided people have been unable to see 
its value even at $10.00 per annum. 
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“After seeing the ‘Bulk Law’ satisfactorily disposed of, we took : 
the question of what we could do that would be of direct interest to busi- 
ness men and thus make membership in our Association appeal to them 
more strongly. 

“While we believe in a permanent bankruptcy law, we feel that in its 
present workings it is desirable chiefly for its prohibitions. 

“We like it because, first, it cuts out secret preferences, and second, 
because it tends to bring creditors together to adjust their claims out of 
court. 

“It therefore seemed to us that the time was ripe to organize an Ad- 
justment Bureau for the handling of estates, which while not necessarily 
insolvent, were likely to become so if wound up through the usual methods. 

“A committee of five was appointed to formulate a plan of operation, 

“The committee was very materially assisted by George E. Reynolds, 
a young, active and successful member of the Pittsburgh Bar, who, 
through his friendship with some members of our Association, interested 
himself in the work. 

“The committee’s plan was adopted by the Association and the 
Bureau organized. 

“Its first requirement was a manager, and there was where we stuck. 

“We realized that a first-class man was absolutely necessary to success. 

“Such a man would have to be well paid, but we had no money to 
guarantee a salary, even if we could find the right man. 

“Finally our Secretary, Mr. Danahey, accepted the position tempo- 
rarily. In doing so he had the assurance of Mr. Reynold’s help, 

“We then informed our members, and the public, that we were ready 
for business. We also kept on the alert for it, and it came.. During the 
first month five estates were turned over to the Bureau, aggregating about 
$150,000, and it immediately found its hands full to overflowing. 

“Mr. Danahey, who has other interests requiring some of his time, 
found his entire time being taken up with the business of the Bureau, and 
Mr. Reynolds practically had to drop all other practice to look after the 
legal end. 

“At the close of the first month, it was evident that the Bureau would 
be a success, but that immediate steps must be taken for its permanent 
equipment. 

‘“‘We again began the search for a manager, this time with more con- 
fidence, seeing funds in sight, from business in hand, to provide for a 
year’s expense. 

“The Committee was convinced that Mr. Reynolds was the man, if 
he could be induced to serve. He was averse to this step, involving as it 
did, the laying down of a good practice for something as yet indefinite. 
He however saw a great future for the Bureau, and being thoroughly in 
touch with the movement from its beginning, consented to become the 
executive head of the Bureau. 

“The Bureau Committee and also the officers and executive board of 
the Association are very much gratified with the selection and have no 
fears for the success of the Bureau. 

“As for results: Our first case, a drygoods store in a nearby town has 
been run for six weeks with great success. A fund is on hand which 
would doubtless equal what would have been realized from the entire 
assets had it gone through bankruptcy. While in addition, over 50 per 
cent. of the stock is yet on hand and business still good. 

“A cigar store is being run at a profit awaiting a purchaser for the 
stock and the lease of a valuable stand. 

“A small grocery store was taken right out of the teeth of a bank- 
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ruptcy petition, and has been closed out. It will pay 35 cents or more on 
the dollar. 

“The Bureau has taken hold of a corporation which has large -assets 
and liabilities yet solvent, but likely to become insolvent through friction 
and mismanagement. 

“The aid of the Bureau was solicited and it has placed on the board 
experienced men. The manager of the Bureau will be the financial man- 
ager of the Company. Sufficient working capital has been provided and 
we expect results. 

“Such is the history of the Bureau up to date. 

“We appreciate highly the confidence shown by the credit men and 
the business men of other cities by so promptly and unhesitatingly placing 
their interests in our hands. We believe their judgment in doing so will 
be justified by results. 


Since writing the above, another estate has been taken over. 
Yours very truly, 
W. A. Given, President.” 


Zion’s C. and C. Department. 


One of the most interesting of Zion City’s many unique features is 
the Credit and Collection Department which was established October 1, 
1902, and has proved an invaluable adjunct to the conduct of business in 
Prophet Dowie’s co-operative city. 

Through thjs department all credits are extended, and all collections 
made in a manner similar to the system prevailing in large department 
stores, wholesale houses and corporations. The bureau has been under 
the direction of Deacon John C. Kraus from the very beginning, and 
to him the credit is given for the able manner in which he has conducted 
the business from the start. It is the boast of those who are directing 
the fortunes of Zion that the city’s credit and collection system is one of 
the best, most economical, and. yet simple, systems of handling credits 
and collections ever evolved. The department is made up of the manager, 
five clerks, two cashiers, two~stenographers, five ledger-keepers, one head 
bookkeeper, and one collector. The work is divided into two distinct 
parts: outside-of-Zion-City-business, and inside-of-Zion-City-business. 
That the local department does not rely exclusively upon its own judg- 
ment in many instances is apparent from the fact that the regular mercan- 
tile agencies, the Clearing House, banks and other channels of information 
are sought in cases where the Zion bureau is unable to satisfactorily fur- 
nish the desired data. Record blanks, card systems and other up-to-date 
methods are in vogue, while the administrative features of the bureau 
have been reduced to a science. By means of monthly reports the depart- 
ment’s general manager is enabled to keep in touch with the most minute 
details. He is also in a position to know how many orders are being held 
for future’ shipments in any month; the number and amount of unfilled 
orders; to whom, and by whom, Zion products are sold in any State or 
city, besides many other equally important details. 

In the cashier’s department a columnar cash-sheet is used, with @ 
column for each industry. The day’s footings show the amount received 
for every industry, the discounts and allowances, and the total amount 
received and deposited. These daily totals are carried to a summary 
sheet, and at the end of the month each industry is reimbursed by the 
amount collected. The highest record of one day’s receipts was $75, 
612.37; for one month, $271,254.17, while the total for the two years, 
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1903-4 was $4,266,543.93. This represents 25,106 cash-sheet entries for 
1903, and 41,416 for 1904, or a total of 66,522. As demonstrating the 
efficiency of the credit system, it is pointed out that the average loss by 
bad debts for 1904 for all of the Zion industries doing outside business 
was but one thirty-sixth of one per cent. The loss of the Zion lace 
industry, for example, by reason of bad debts for the year quoted above 
was but one thirty-seventh of one per cent., which is only $27 out of every 
$100,000. The credit department also made a record in the Zion Sugar 
and Confection Association, Zion Soap Factory, and Zion City Paper Box 
Factory, in neither of which was there a bad debt last year. Commenting 
on this showing, the “Zion Banner,” the official organ of the Dowie set- 
tlement, says: “Although this small percentage of loss is largely due’ 
to the general financial manager’s (Dowie) advice and directions in de- 
ciding questionable cases, and the close watch and able management of 
the manager of the Credit and Collection Department, yet we feel that 
God has been especially with Zion, as in numerous instances firms became 
bankrupt or burned out shortly after full settlement had been obtained 
from them.” 

Zion’s “inside” business is also done in a most systematic way. 
Whether for building, work to be done, or goods to be delivered to indi- 
viduals on credit, all orders are first referred to the credit manager before 
any action whatever is taken by the Building and Loan Association, or 
any other local industry or department. The Credit Department has 
access to the bank and investment accounts of all Zion’s people, and is in 
proximity with the paymaster and Church recorder. In this way it is 
safe to say, losses are reduced to a minimum. “With the work thus cen- 
tralized in one department,” says the “Banner,” “a staff of young men 
can be trained for Zion for this particular work; for it must be remem- 
bered that the man handling credits and collections must be accustomed 
to the assignment, exemption, homestead, bankruptcy, corporation and 
collection laws of the different States and foreign countries; understand 
the laws of promissory notes, checks, drafts, etc.; keep in touch with 
the crop and labor conditions; business failures throughout the country; 
watch the money market, local and national, for he knows that when 
money tightens his risks will feel it and collections will show the result. 
He needs to be an accountant to enable him to analyze the property 
statements submitted by customers and applicants for credit; a good cor- 
respondent and collector—demand remittance and keep the good-will of 
the customers. 


The Check was Returned. 


Much has been said about the matter of paying by “local checks.” Its 
inconsistency, its hardship on the manufacturer and jobber, is well shown 
by a letter recently written by a manufacturer, which we quote. The 
amount mentioned is not large, but it is capital for showing the injustice 
of this way of paying bills. The letter is as follows: 

“We regret the necessity of having to return your check for 27 cents. 
We know the note is all right, but unfortunately, we cannot get these 
bloated capitalists and bankers to collect matters of this kind without 
charging us for it, and as it would cost us 25 cents to collect your 27-cent 
check and a 2-cent postage stamp to acknowledge receipt of it, there would 
be nothing left, so we take the liberty of returning your check, and would 
ask you to send us stamps for the amount.”—Stoves and Hardware 
Reporter. 
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Adjustment Bureau of the Cincinnati Credit Men’s 
iation. 

The Adjustment Bureau of the Cincinnati Credit Men’s Association 
has been in operation since the tenth of September. The plan of con- 
ducting an Adjustment Bureau has been a matter of serious consideration 
for nearly a year. Several months before the Convention the Cincinnati 
Association appointed a committee consisting of Mr. S. G. Rosson, of 
The John H. Hibben Dry Goods Company; Mr. A. S. Brown, of Brown 
& Co., and Mr. W. A. Hopple, cf The John Shillito Company. 

After a time Mr. Rosson found himself too busy to proceed with the 
work and Col. Max Silberberg took his place as chairman. The com- 
mittee, after thoroughly investigating the field, came to the conclusion 
that, under proper management, estates of bankrupts, assignors and insol- 
vents could be made to pay from 50 to 150% more than as at present 
handled. With this object in view, plans were drawn for an Adjustment 
Bureau, and a resolution was prepared for submission to the Convention 
urging the organization of Adjustment Bureaus by all the local associ- 
ations. This resolution was submitted at the Convention and was referred 
to the Directors for consideration at their next meeting. The Cincinnati 
Association, however, has gone ahead and started its Adjustment Bureau, 
believing that an ounce of action is worth a pound of theory. Cincinnati 
is confident that when once the working of its bureau has been tested, all 
the local associations will organize bureaus on a similar plan. 

The plan of operation is this: When a failure occurs, an assignment 
made, or a firm is thrown into bankruptcy, circular letters will be mailed 
at once to all creditors explaining the workings of the Adjustment Bureau, 
and urging them to forward their claims to the Cincinnati Credit Men’s 
Adjustment Bureau. In this way it is believed that in many, 
if not in all cases, a majority of the claims can be secured. 
That being accomplished, the Adjustment Bureau will proceed to elect 
as trustee some man familiar with the line of business of the bankrupt. 
This man will be in a position to know the condition of the business, the 
value of the stock, and the probabilities of the business paying out in time 
if a settlement can be made with creditors. He will not be, as is unfor- 
tunately the condition of most trustees, compelled to rely on the opinion 
of the bankrupt who is usually either incompetent or dishonest. 

The Adjustment Bureau will see to it that proper persons are chosen 
as appraisers of the bankrupt’s assets. It will stop the system of having 
friends of the bankrupt appointed as appraisers and of having them 
appraise the stock of goods low in order that the bankrupt may purchase 
them back cheap through one of his friends. There has,been entirely too 
much of this done in the past in all sections of the country. The frauds 
have not been exposed for the reason that the claims, being in the hands 
of many attorneys, no single attorney has had sufficient interest to care- 
fully watch every little step in the case. Under the Adjustment Bureau 
all the claims received in any case will be placed in the hands of the same 
firm of attorneys, a firm of established reputation in Cincinnati and vicin- 
ity. This firm of attorneys will thus represent such a large sum of 
indebtedness that it can well afford to scan carefully every step in the case. 

The Adjustment Bureau has enlisted the aid of a large auction house 
in selling stocks of bankrupts, assignors and insolvents. This firm will 
be prepared to bid in the stock of goods rather than let it be sold at a 
great sacrifice. This auction house will then dispose of the goods by 
dividing it up into job lots suitable for different dealers and selling these 
job lots by catalogue lists. The auction house will advance the money 
for the purchase, bear the loss, if any, and divide the proceeds, after 
deducting from the selling price a 10% commission as compensation. 

16 





The higher prices that can be realized by this method of separating 
astock of goods into job lots can be easily understood.. Take,.for pur- 
poses of illustration, the stock of a retail notion dealer in one of the smaller 
towns around Cincinnati. Under the ordinary methods of disposal by a 
court of bankruptcy this stock of goods would be ordered sold in bulk to 
the highest bidder. Competition under these circumstances is limited to 
such persons as may desire to buy this store and continue the business 
or to purchase the stock and resell in job lots. The stock consists of some 
boots and shoes, some Ury goods, some notions, some toilet articles, and, 
in fact, a little of everything. A boot and shoe merchant in the neighbor- 
ing town cannot buy the boots and shoes alone. If he wants that portion 
of the stock he will have to buy with it a large amount of other material 
that he does not want,and that is totally unsuited to his business. The 
consequence is that competition among buyers is greatly restricted and 
the goods accordingly do not bring anything like their true value. Under 
the system of selling these goods in job lots by catalogue, the stock is 
divided up into lots that will be of service to a shoe retailer, to a druggist, 
to a grocer, etc., and catalogues are sent around the country showing the 
prices marked for these job lots. In this way the boot and shoe retailer, 
the druggist or the grocer can buy that portion of the stock that can be 
easily disposed of by him, without purchasing at the same time a quantity 
of material that is worthless in his business. By this method the number 
of possible buyers, and hence the competition among buyers, is increased, 
and much higher prices can be obtained. Another element in this method 
of disposing of the stock of goods that also tends to increase the competi- 
tion among buyers, and hence produce higher prices, is the fact that the 
goods are brought to Cincinnati to be sold rather than sold in the smaller 
town where the failure occurs. 

It is not believed that it will be necessary to handle the majority of 
cases in this way. Indeed it is believed that the mere fact that the Ad- 
justment Bureau is prepared to thus handle stocks of goods will have the 
effect of insuring a higher price for the stock in bulk than under present 
conditions. The Adjustment Bureau in every case will fix for itself a 
price under which the stock cannot be sold. If the stock fails to bring 
that price the Adjustment Bureau through its agent, the auction house, 
will bid in the stock of goods and dispose of it as before described. In all 
cases where this is necessary, creditors will not be compelled to wait for 
dividends until the stock is sold. The auction house will buy the stock 
outright and pay the cash over to the trustee in bankruptcy. This will 
be distributed in the regular way among the creditors and the bankruptcy 
case will be closed. The stock of goods, however, will be sold in the 
course of time by the auction house, and the profits turned over to the 
Adjustment Bureau. The Adjustment Bureau will then distribute these 
profits among the creditors represented by it. This will be in the nature 
of an extra dwidend paid by the Adjustment Bureau to its patrons, 

The Cincinnati Adjustment Bureau has prepared a circular letter 
stating the objects and aims of the Bureau, and in every case of failure 
in the immediate vicinity of Cincinnati, it will send one of these circular 
letters to the creditors, asking them to forward to the Adjustment Bureau 
their claims and a power of attorney made out to the Secretary of. the 
Cincinnati Credit Men’s Association. This method will be continued until 
the fact that such a Bureau exists has been fixed in the minds of credit 
men throughout the country. 

The Adjustment Bureau is now open for business and in cases of 
bankruptcy or assignments that occur anywhere within the immediate 
Vicinity of Cincinnati, credit men are urged to. send their claims to the 
Adjustment: Bureau of the Cincinnati Credit Men’s Association. 
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The following are copies of the circular letters and blank forms that 
have been adopted by the Bureau : 


















(A.) 


ADJUSTMENT BUREAU 

OF 
THE CINCINNATI Crepit MEN’s ASSOCIATION. 
OFFICES, 210-211 BELL BLOCK. 





CINCINNATI, 





Dear Sir—For the purpose of eciatid unity of action on the part 
of creditors; the economical administration of estates of bankrupts and 
insolvents ; the selection of proper persons as receivers and trustees in 
bankruptcy, and assignees of insolvent estates, and of realizing the great- 
est dividends for creditors by procuring proper appraisements and effi- 
cient sales, The Cincinnati Credit Men’s Association has established an 
Adjustment Bureau and has placed all matters in relation thereto in 
charge of a committee of three. The Adjustment Committee has made 
arrangements with attorneys of recognized ability, who are to charge 
for services in any matters turned over to them only the regular custom- 
ary fees charged by attorneys in similar matters. 

It is the object of this Bureau whenever an assignment is made or 
proceedings are begun in bankruptcy, to secure the claims of creditors 
and place them in the hands of attorneys of this Bureau, so that under 
the direction of this Bureau the claims of creditors may be handled in 
co-operation to the end that the fullest measures may be taken to protect 
the interests of creditors and secure for them the largest possible divi- 
dends. 

In accordance with these objects, notice will be sent to creditors 
whenever an assignment is made or bankruptcy proceedings are begun 
within the territory over which this Bureau has jurisdiction, so that the 
claims of creditors in such cases may be at once forwarded to the Secre- 
tary of this Bureau. 























Very respectfully, 
ADJUSTMENT BuREAU oF THE CINCINNATI CREDIT MEN’s 
ASSOCIATION, 
HENRY 





BENTLEY, Secretary. 















(B.) 


CINCINNATI, 


Dear Sir: 


a er rk, ©) ee 


has been adjudged a voluntary bankrupt, and the schedule of creditors 
includes you. Referring to enclosed circular stating the object of this 
Bureau, we suggest that you co-operate with other creditors through this 
Bureau, and that you at once execute enclosed power of attorney and 
send your claim, duly verified according to the rules in Bankruptcy, to 
the Secretary of this Bureau, Bell Block, Cincinnati, Ohio. 














Very respectfully, 
THE ADJUSTMENT BuREAU OF THE CINCINNATI CREDIT MEN’S 
ASSOCIATION. 
Henry Bent ey, Secretary. 
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(C.) 


COW ATE IG Ft Se ee gh 190... 


has executed a deed of assignment, and we are informed you are one 
of the creditors. Referring to enclosed circular stating the object of 
this Bureau, we suggest that you co-operate with other creditors through 
this Bureau, and that you at once send your itemized claim, duly verified, 
to the Secretary, Bell Block, Cincinnati, Ohio. 


Very respectfully, 
THE ADJUSTMENT BuREAU OF THE CINCINNATI CREDIT MEN’S 
ASSOCIATION, . 
Henry Bent ey, Secretary. 


(D.) 
CEMCIMMATE, Coins so. ce sin dead auees 190... 


Dear Sir :—A petition in involuntary bankruptcy has been filed against 


of 
We are informed that you are one of the creditors. Referring to en- 
closed circular stating the object of this Bureau, we suggest that 
you co-operate with other creditors through this Bureau and that you at 
once execute enclosed power of attorney and send your claim, duly verified 
according to the rules in Bankruptcy, to the Secretary of this Bureau, 
210 Bell Block, Cincinnati, Ohio. 


Very respectfully, 


THE ADJUSTMENT BuREAU OF THE CINCINNATI CREDIT MEN’S 
ASSOCIATION. 


Henry Bentcey, Secretary. 


(E.) 
GENERAL LETTER OF ATTORNEY IN FACT. 
In tHE District Court OF THE UNITED STATES, FOR THE SOUTHERN 
District OF OHIO, 


In BANKRUupTCy, No. 


To HENRY BENTLEY, 
CINCINNATI, OHIO. 
I, 

in the County of , and State of 

hereby authorize you to attend the meeting or meetings of creditors of the 
bankrupt aforesaid at a court of bankruptcy, whenever advertised or 
directed to be holden, on the day and at the hour appointed and notified 
by said court in said matter, or at such other place and time as may be ap- 
pointed by the court for holding such meeting or meetings, or at which 
such meeting or meetings, or any adjournment or adjournments thereof 
may be held, and then and there from time to time, and as often as there 
may be occasion, for me and in my name to vote for or against any proposal 
or resolution that may be then submitted under the acts of Congress relat- 
ing to Bankruptcy ; and in the choice of trustee of the estate of said bank- 
rupt, and for me to assent to such appointment of trustee ; and with like 
powers to attend and vote at any other meeting or meetings of creditors, or 
sitting or sittings of the Court, which may be held therein for any of the 
purposes aforesaid ; also to accept any composition proposed by said bank- 
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rupt in satisfaction of his debts, and to receive payment of dividends and 
of money due me under any composition, and for any other purpose in my 
interest whatsoever, with full power of substitution. 

In witness whereof, I have signed my name and affixed my seal this 


ee eee ewe wee ewe ween es UAY UL «ce eee ene eeeeeeeeeene 


ee 
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veKes Ate eseneee Se og SPAS 
chnegy vn kseheds Cavs eee , being first duly sworn, says that he is 
eo desupenn vhs , and that he is duly authorized to execute the foregoing 
power of attorney. 
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Sworn to and subscribed before me this ...... 


(F.) 
PROOF OF CLAIM. 
Univrep States or AMERICA, SOUTHERN District or OHIO, Ss. 
IN THE UNITED STATES CouRT IN AND FOR SAID DISTRICT. 
So TE MATION OF | = ok ee WN OR Division. 
BNO a 5:5 oa a5: o8 In BANKRUPTCY, 








Bankrupt. PROOF OF CLAIM. 
United States of America, ......... District of 


EE Sea = Sete acd ie 
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ee 


eee eee eee ULL CED we eee ee +UAY UL «eee eeeee 


eh ae ane i .clctbacengns ar Us «sss ene<% 
ME gandenVeiekkawess , and made oath ............ and says: 

bs: “Eat ek Oe OO iE En on isc goa he Rew oopncweed 5a ig. 
corporation incorporated by and under the laws of the State of ......... “4 
and carrying on business at .......... , in the County of ......... , and | 









URNA GE Sb cee wines , and that he is duly authorized to make this proof; 


a. Thet he is ome of the Gram G6 0.6.. i Fe i ee , consisting 
of himself and 


eee ee eee OOO OTC eR eee eee eee eH ee EEE 
en )) Se 


ee eww ewww wee ee ee eee GALIUL DLAI UL «eee eee ener eeeeeee 


3. That he is the attorney or authorized agent of ...............45 
in the County of ............ and State of ............ : 

UE nis NEN 0 Hobe wNini the person: .....0% whom a petition for 
adjudication of bankruptcy has been filed, was at and before the filing of 
said petition, and still is justly and truly indebted to.................4 
in the sum of ............ dollars, with interest from ......... , 190.. 

IVES odin per cent. per annum; that the consideration of said debt is 
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That no part of said debt has been paid except.................005 
That there are no set-offs or counter claims to the same except 
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es , 190..; that no note has been received for such account nor 
has any judgment been rendered thereon. 

That the only securities held by 
ssid debt are the following: ........ 0.0 cccec cece cece ede wn ceeecewns 


has not, nor any person by 
order or to the knowledge or belief of said deponent, for 
use had or received any manner of security for said debt 
whatever, 

And this deponent further says, that this deposition can not be made 
by the claimant in person because of distance from place of meeting of 
creditors, and that he is duly authorized by his principal to make this 
affidavit, and that it is within his knowledge that the aforesaid debt was 
incurred as and for the consideration above stated, and that such debt, to 
the best of his knowledge and belief, still remains unpaid and unsatisfied. 


Subscribed and sworn to before me this 
A.D., 190... 


A Lawyer’s View of the Bankruptcy Law. 


Address delivered by John G. Gray at a Meeting of the Seattle Credit 
Men’s Association. 

I appreciate the invitation of your Committee to give a short talk 
on “A Lawyer’s View of the Bankruptcy Law.” The commercial lawyer, 
representing as he does, creditors, consults and corresponds with the 
credit man, and in reality his client is the credit man, and the only person 
fully realizing and knowing the work of the lawyer is not the head of 
the house, but the credit man. He is aware of the services of the lawyer 
and the success attained in the business. It is therefore, I say, an honor 
which I appreciate to talk to you, as you are the gentlemen who most 
thoroughly understand, from the clients’ standpoint, the subject to be 
discussed. 

The present bankruptcy law has been in force not quite seven years, 
and all of these here have, of necessity, watched its workings during that 
period. I presume that the request was made that I talk to you as to a 
lawyer’s view upon the law from the standpoint of a commercial lawyer, 
dealing with a subject in which you have a lively interest,.and which is 
at all times present in your minds. 


LAWYER’S VIEW DEPENDS ON PRACTICE OR EDUCATION. 


The lawyer’s view upon any subject, more than that of any class of 
people, is dependent upon his line of practice and education. That is to 
say, the aggressive prosecuting attorney can find no excuse for the 
criminal. A criminal lawyer, ever defending criminals, is always afraid 
that there is to be an infraction of the laws of liberty and of the consti- 
tution. The corporate attorney, with the interests of his client ever in 
his mind, fears at every session of the legislature that some populistic 
methods may be used to curtail corporate greed and his client be injured 
thereby. .The damage-suit lawyer believes, because an accident has hap- 
pened and his client is injured, that street car companies and railways 
should be called upon to respond in damages upon the slightest evidence, 
and never weighs the question of the negligence of his client. The com- 
mercial lawyer naturally believes that any change in the laws by repeal and 
the enactment of other remedies will give to the debtor class a greater op- 
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portunity, having obtained credit, to withstand legal process for the collec 
tion of and enforcement of.claims. The attorney who ever represents the 
debtor class fears that any additional remedies provided for the enforce- 
ment and collection of demands will, in some way, infract the law of free- 
dom of contract, or of trial by jury, and may deprive his client of liberty, 
But I shall talk to you simply from the standpoint of the commercial 
lawyer. 
LAWYERS WHO ANTAGONIZE BANKRUPTCY LAw. 


You are well aware that for a period of approximately twenty years, 
extending from 1878 to 1898, this country was without a bankruptcy law, 
The lawyers admitted to the bar during that period had no actual knowl- 
edge of bankruptcy law, nor of its practice. Few, if any of them, prior 
to 1898 read a page of bankruptcy law, and to those who did read it the 
same was a dead language. The older of the lawyers admitted during 
that period of time, after years of being first with attachment, garnish- 
ment, or chattel mortgage, do not understand a system by which, under 
certain circumstances and during a certain time limited, permits the pro 
rata and equal distribution of an insolvent’s estate to those similarly 
situated, giving to the attachment plaintiff only such proper costs as are 
paid to the sheriff for keepers’ or custodians’ fees, and which, upon a full 
showing, the court finds have protected the entire estate for the benefit 
of all creditors, share and share alike. These lawyers and the clerks 
trained in their offices, who are now attorneys by admission to the bar 
prior to July, 1898, are generally unfriendly to the bankruptcy law and its 
administration. I do not say that all lawyers admitted during that period 
are antagonistic to the bankruptcy law, but more than go per cent. of them 
are not in sympathy with the law, and condemn the same by reason of 
their own failure to study it or its practice. 

There is a further class of collection lawyers whose chief object is 
the collection of stale demands upon the basis of “np collection, no fee.” 
These, too, are unfriendly and antagonistic to the bankruptcy law and 
its enforcement. In the nature of things they cannot understand any 
system by which each and every creditor shall receive his due portion of 
the estate of an insolvent. Their watchword is, “be first.” But, as 
credit men, you, gentlemen, are not interested in that phase of the matter. 
It is as a believer in bankruptcy law that I shall endeavor to say a few 
words as to the merits of that law as experience has brought them to the 
lawyers practicing in commercial lines and necessarily in the bankruptcy 
court. 

3ANKRUPTCY A UNIFORM INSOLVENCY Law. 


The bankruptcy law secures a uniform administration of the estates 
of insolvents throughout the United States. Instead of as many systems 
of insolvency and assignment as there are states, territories and districts 
in the Union, we have one uniform system for the administration’ of all 
insolvent estates throughout the United States. The rules under which 
the estate shall be administered are the same in every state, territory and 
district of our country. The time fixed for the various notices is uniform. 
The method of proof of claims is likewise uniform. In every particular 
there is uniformity. The same proof of claim which you send to Chicago 
to prove your claim against a bankrupt or insolvent residing in the State 
of Illinois is perfectly good in Portland, Maine, in Charleston, South 
Carolina, and in Seattle, Washington. The same formalities as to notice 
of proceedings, of compromise, sales of property, of dividends and allow- 
ances, and of expenses of administration are followed throughout the 
Union, and when you have once proven a claim in bankruptcy before 
your home referee, and watched the administration of the insdlvent estate, 
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you are then charged with knowledge and notice of the workings of the 
iankruptcy law throughout the Union, and from the experience of this 
ingle case, you are aware of the various steps which you could and should 
fake to protect yourself. 


Creprrors SECURE VOICE IN ADMINISTRATION OF ESTATE. 


You secure a voice in the administration of the estate; you are 
notified and invited to attend the first meeting of creditors and assist in 
decting the trustee. It is your duty to attend either in person or by 
proper representative ; if an incompetent or incapable person be elected 
trustee because vou refrained from attending, it is not the fault of the 
law. Charge that to your lack of interest in your own affairs. Had you 
attended the meeting you could have had your say, and by your votes, 
one in number and the other in amount, a different result might have 
been attained. You receive notice of the proposed sale of property. You 
can attend and express your views. If you do not, you are estopped to 
complain that the sale made is an improper one by reason of not having 
been as you desired or as you would have suggested. You receive notice 
of the meeting for allowance of expenses, preferred claims and the declar- 
ation of dividends. These are given you for a full period of ten days. 
At the meeting the court allowed the various costs and preferred claims 
and declared a dividend. You should have been there as a creditor, inter- 
ested in your own business, and you would have been heard. If the pro- 
posed allowance to counsel was, to your view, too large, you could have 
objected, and the referee would have been pleased to have given you a 
hearing. If, by reason of your failure to attend the meeting, the expenses 
of administration exceed your idea of what is proper, then you and you 
alone are to blame, and no blame attaches to the court of the law. 


CREDITORS PARTNERS IN ADMINISTRATION OF ESTATE. 


The bankruptcy law, in effect, makes the creditors of the insolvent 
partners in the administration of his estate in bankruptcy, and provides 
that all questions shall be settled by a majority of the creditors, giving 
the creditor two votes, one for number and one for amount. Standing 
side by side the creditor with his small claim has, so far as number is 
concerned, an equal show with the creditor whose claim exceeds the 
thousand dollar mark; but, by reason of its provision as far as amounts 
are concerned, the larger creditor, upon the second vote as to amount, 
received the due weight which his claim, by reason of its size, should and 
ought to afford him. That is to say, the creditor with a five dollar claim, 
as to number, stands equal with the creditor having a five thousand dollar 
claim ; but the creditor with the five thousand dollar claim secures, when 
it comes to voting amounts, the greater vote: and he, as the greater 
creditor, is certainly. entitled to greater weight when amount is con- 
sidered. He has more at stake; yet these propositions must be carried 
by a majority both in number and amount, otherwise the court decides. 
In the consideration of the various questions, and in ascertaining the 
desires of creditors in all cases which have come to my knowledge, where 
a majority in number were on one side of the proposition and a majority 
in amount were upon the opposite side, I have failed to find where the 
teferee has, when the burden was thrown upon him to make a decision, 
failed to come to a just and equitable disposition of the question, and one 
which has been for the benefit of the creditors of the estate. 


ConTRAST OF BANKRUPTCY AND RECEIVERSHIP ADMINISTRATION, 


___ This is strikingly in contrast with the winding up of insolvent estates 
in the State courts through receiverships, where, in fact, the creditors have 
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nothing to say as to the person who should be appointed receiver.. The 
court says, “I will appoint a receiver,’”’ and when counsel rises to inform 
the court that the creditors whom he represents desire Mr. appointed, 
by reason of his fitness, the court informs counsel that he will make the 
appointment of his own selection, and in many cases the person appointed 
has no especial fitness for the duties of the receivership. 

A petition by a majority of the creditors, both in number and amount, 
addressed to the State court, seeking the removal of an incompetent re- 
ceiver, upon good grounds and for the purpose of appointing a proper 
and capable man, skilled in the business to be closed up, is promptly over- 
ruled, while in some cases a petition to remove a competent, reliable, trust- 
worthy receiver, skilled in the business to be wound up, has, against the 
protest of a majority of the creditors, both in number and amount, been 
promptly granted, the successor to be appointed in place of the deposed 
receiver sitting at the time in court with counsel he was to employ as soon 
as the order was announced, and no creditor was allowed or permitted 
to propose a suitable or proper party to act in lieu of the deposed receiver, 


CONTRAST OF BANKRUPTCY AND INSOLVENCY PROCEEDINGS AS TO PRopP- 
ERTY ADMINISTERED. 


The bankruptcy law is more efficient than a State court receivership 
in this, that under the bankruptcy law all property, wheresoever situated, 
including that fraudulently conveyed, passes to the trustee in bankruptcy. 
That you may fairly understand the effect of this, you have granted credit 
to a trader in business in this State, upon the representation of his owner- 
ship of a tract of land in Iowa and of real property in the State of Virginia. 
He afterwards applies for an adjudication in bankruptcy within this State. 
The property within this State, the land in Iowa and in Virginia vests 
in his trustee and can be administered for creditors, sold, and the pro- 
ceeds thereof distributed in the bankruptcy proceedings within this State 
to his creditors, pro rata. This strikingly contrasts with the general 
assignment law of this State as upheld in the Supreme Court in Neu- 
felder vs. British Insurance Co., roth Wash., 399, in which it is held that 
an assignment for the benefit of creditors, by a resident of Washington, 
did not effect attachments levied against him in another State, though 
it dissolved, under the statute, other and force attachments levied against 
him in the State where the assignment was made, and that the creditor 
of an insolvent, who had levied an attachment against him in another 
State, did not waive his right under the attachment by filing his claim 
with the insolvent’s assignee, but an amendment later safeguarded at- 
tachments against individuals and copartnerships within the State. Under 
the bankruptcy law the attachment of the property of the bankrupt in 
Towa and Virginia, if made within four months, would be vacated by the 
adjudication in bankruptcy, but, under the assignment law the attachment 
plaintiff could proceed with his attachment without waiving his right, and 
still file his claim with the assignee. To state the proposition more 
clearly, all property of the bankrupt, wheresoever situate, passes to the 
trustee in bankruptcy free and clear of all liens by judicial proceedings 
accruing within four months. The question of bona fides, want of knowl- 
edge, intent or affect is immaterial under the State assignment law in 
force in this State at the time the bankruptcy law of 1808 took effect, 
and that assignment law is only suspended for such time as the bankruptcy 
law shall be in force. Under that law it was within the power of a 
banker, or a friendly creditor to attach the property of his debtor situate 
within or without the State of Washington, and, at the same time, prove 
his claim in the insolvency proceeding. This, of course, worked aff 
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justice and a hardship upon the merchandise and other unsecured 
* 


State INSOLVENcy Law pores Not CoNDEMN PREFERENCES. 


We thoroughly understand men and human instincts, and we know 
that men do not fail in a minute. In every failure there is a struggle 
within the breast of the honest debtor as to how long he can keep afloat, 
and if by chance he may not be able to place his business upon a solvent 
basis, buoyed by the hope, he confides in his friends who have loaned 
him money, and if he has as creditors bankers and wholesale dealers, 
he also confides in his banker. Then the friend or the banker, from 
the knowledge gained by this confidence, can attach the property situate 
within or without the State, knowing full well that the highest court of 
his State and the amended statute permits him so to do and still to prove 
his claim. Under State assignment laws a debtor in failing circumstances 
may prefer a creditor, regardless of the fact that the creditor knew of 
his debtor’s financial condition, and he may prefer certain creditors, if he 
ats without fraud, before making a general assignment, although such 
preference is made in contemplation of insolvency. This, of course, is 
strikingly in contrast with the provisions of the bankruptcy law, which 
provides that the transfers of property which include payments of money 
within the period of four months, while the debtor is insolvent, shall be 
apreference and avoidable at the election of the trustee, if the creditor 
receiving the same had notice or knowledge that a preference was in- 
tended. 


BANKRUPTCY BENEFITS DEBTOR AND. CREDITOR. 


A well-known authority on bankruptcy has said, “Every business 
transaction, involving the giving of credit, necessarily implies two classes, 
adebtor and a creditor. Bankruptcy laws are designed for both classes 
and are beneficial to all but the dishonest debtor. The policy and aim 
of bankruptcy laws are to compel an equal distribution of the assets of 
the bankrupt among his creditors; hence, when a merchant or a trader, 
by any of the tests of insolvency, has shown his ability to meet his en- 
gagements, one creditor cannot, by collusion with him or by a race of 
diligence, obtain a preference to the injury of others. In the absence 
of a bankruptcy law the least suspicion of the insolvency of a debtor, 
his inability to meet his financial obligations, etc., naturally causes the 
walous creditor to institute attachment proceedings and perhaps cause 
liquidation of his debtor, who, left to his own resources and given reason- 
able time would be able to avoid a suspension and perhaps ruin. The 
sole gainer through the absence of such a law, outside of the dishonest 
debtor, is he who is first on the ground with his attachment process, and 
whose lien operates to defeat other creditors, with equally just claims, 
but who are perhaps more merciful and less anxious to cause the 
debtor’s liquidation.” 

From this last statement and your own knowledge of human affairs, 
there are two classes of creditors; the first, eager for his money and 
desirous of being at the head of the list; the other, equally desiring his 
money, but more merciful and less anxious to cause a debtor’s failure. 
You are aware that the real value of a mercantile business lies in its list 
of customers and patrons. You may have thousands of dollars’ worth of 
goods upon the shelf, but without patronage the same are worthless. If, 
by honest dealing and courteous treatment a house has built up and estab- 
lished a trade, then in the statement of the assets it is entitled, in addition 
to the actual cost, with freight added, of its goods and fixtures, to add 
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thereto a reasonable sum for its good will; in other words, for its lists boo! 
of patrons to whom it will from day t#day make sales of its wares. Tp 
obtain this good will and list of customers, advertising, expense, courteous 
treatment and business integrity are necessary. All of these cost the 
expenditure of money and of time, and it is generally considered that it 
is an element of value to retain the custom and trade of one who has been 
in the habit of dealing with a house. The authority before referred to 
says: “The bankruptcy law, properly administered, protects both the 
debtor and the creditor. It prevents and checks over-trading by la 
preventing the giving of preferences by an insolvent. When the relations 
and friends of a debtor, and also a capitalist, who without affection or 
friendship would make a profit from his embarrassment, learn that they 
cannot be secured by preferences out of the wreck of his affairs, they 
will not furnish him means of over-trading. So long as the debtor could 
secure advances and accommodations, the temptation to attempt to 
retrieve the losses by doubling his investments, would, before the 
establishment of the bankruptcy law, be irresistible, and the 
business was that of mere gambling adventure. Therefore, when a debtor 
who has suffered losses knows that he cannot prefer his relations and 
friends, and when the monied capitalists know that they cannot, without 
risk, assist him to the injury of his other creditors, will he not stop his 
business in season to get a fair dividend to his creditors, or make a faith 
reasonable settlement with his creditors, either in or out of the bankruptey 
court?” Therefore, the effect of the present bankruptcy law is to give 
an insolvent debtor a reasonable opportunity in which to see and ascertain 
whether he cannot retrieve, and endeavor to place his business upon a 
solvent basis. This is in the interest of the creditors with whom he has 
dealt. He may, by additional trade and by the enforcement of his 
collections, place his business upon a fair basis, and his trade is saved 
to the wholesale dealer and the jobber with whom he has been dealing 


for years, and instead of the debtor going out into the world crippled, 
he continues a patron of the house, and it is saved the expense incident 
to acquiring the trade of his successor. 


CREDITORS ENTITLED TO EXAMINATION. ITs EFFICIENCY. 


The creditors of the bankrupt are entitled to a searching examination 
of the debtor to ascertain the amount of the various assets that have 
passed through his hands. This examination serves a double purpose. 
It gives to the trustee appointed information regarding the assets of the 
bankrupt, so that if any creditor has received any undue proportion he 
may be compelled to turn it back, or, if any property of the bankrupt 
has been fraudulenty conveyed to relatives, they may be compelled t 
restore it to the estate. This examination, under the later decisions, may 
be used in barring the discharge of the bankrupt, and this is the practice 
in this district. This examination is considered in all cases a valuable 
right to the creditor, and any form of dealing between the creditors and 
the bankrupt by which any of the creditors are deprived of this examina 
tion is frowned upon by the bankruptcy court. It is true, many will say, 
“Of what use is the examination?” It is safe to say that if the examina 
tion be a cursory one and is made without any preparation by the attorney 
for the creditor or the trustee, the examination will certainly fail to pro 
duce good results; but, if the examination of the bankrupt be held after 
the election and qualification of the trustee, examination made of the 
papers and documents which have come into the hands of the trustee, 
the counsel having been diligent in endeavoring to ascertain what dispost 
tion has been made of assets, following any suspicious entries in the 
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hooks, as well as entries to friends, then the examination will certainly 
be of benefit in the administration of the estate in discovering assets, 
securing their return, expunging claims and in barring the discharge of 
the bankrupt. 

RESULTS FROM ACTUAL PRACTICE. 


In a recent bankruptcy case here the bankrupt scheduled approxi- 
mately a collar button and a pair of cuffs to cover debts aggregating 
$10,000. The party elected trustee, when but two creditors were present, 
debated as to whether to expend five dollars to give bond; delayed for 
some time in giving his bond, and at last, after a lapse of six weeks, gave 
his bond, quietly obtained an order for the examination of the bankrupt, 
and on the day that the examination was to take place, procured an order 
for the examination of two witnesses, one the wife of the bankrupt; 
subpoena was served upon her after the bankrupt had left his home for 
the referee’s office. The bankrupt’s testimony was entirely in his favor ; 
he had nothing, he had scheduled nothing, and apparently had been 
honest; but the wife, coming in later, was placed upon the stand and 
testified to transactions which showed that she was either a donee of 
approximately $5,000 worth of property, or that she had been preferred 
to the extent of $5,000 in payment of an indebtedness not exceeding 
$2,000. It is needless to say that in this case the examination was effec- 
tive. The testimony was clear, and so diametrically opposed was the 
testimony of each that it would have taken a Solomon to have ascertained 
which was telling the truth. The property discovered in this case was 
real property within the State and a $3,000 promissory note in a bank in 
a far distant city, and this note was tied up by a simple notice in writing 


, delivered to that bank on behalf of the trustee. It is needless to say that 


as a result of a suit brought within this district to compel the transfer 
of all the property to the trustee and to set aside the conveyance as fraudu- 
lent and a preference, a compromise was made, with the acquiescence 
of the court, so that the creditors entitled to prove their claims received 
a fair proportion of their indebtedness. If this proceeding had been 
under the State insolvent law, or an assignment for the benefit of creditors, 
no such examination could have taken place, and no such results could 
have been obtained, and it would have been necessary, for the purpose 
of reaching that note, if the same could be reached under such circum- 
stances, to have an ancillary receivership in a distant city, at a consider- 
able expense, and it is safe to say that the creditors would have, upon the 
slight showing of assets, been averse to putting up fifty dollars for the 
expenses of obtaining the results. This, in fact, bears out what I have 
heretofore said to you, that the property of the bankrupt, wheresoever 
situate, may be reached in a bankruptcy proceeding for the creditors, 
without any considerable expense. This is one of. the advantages of the 


bankruptcy law which any system of receivership or of State insolvency 
does not possess. 


RECEIVERSHIP AN EXPENSIVE EXPERIMENT. 


In a recent $45,000 failure here, after a tediows receivership in State 
court in which the creditors were compelled to buy the assets so as to 
get rid of the receiver and his enormous expenses, the creditors have 
been figuring for some days upon a double bankruptcy proceeding, one 
for the corporation and one for the guarantor’s of the corporation’s paper. 
There is a $20,000 shortage of assets to be explained. There is $10,000 
or thereabouts withdrawn in a short time from the corporate assets. and 
Placed in the hands of an 18-year-old boy in a distant State. The receiver 
in the State court was appointed at the instance of the manager of the 
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corporation, who had guaranteed its: paper; previously he had conv 

for a small consideration, a valuable piece of real property. The receiver 
was advised by the attorney for the corporation and had no other legal 
counsel ; the attorney for the receiver and for the defendant corporation § 
appearing for the manager of that corporation and endeavoring to k 
the creditors from securing the real property ; after a fruitless expenditure 
in the receivership of more than would have been necessary to have 
administered both estates in bankruptcy honestly, efficiently and effec- 
tively, and now the creditors desire bankruptcy proceedings for the pur- 
pose of obtaining property which they will never get under the receiver- 
ship, and to ascertain, by an examination of the bankrupts, where the 
assets have gone. But I am informed by counsel for the creditors that 
through a defect in the law it will possibly be ineffectual; that the guar- 
antor debtor and former manager of the corporation is now basking in 
the sunshine of Southern California, and waxing fat upon the perfume 
of the varied flowers of that delightful country, with the aid of Eastern 
roast beef, native fish and home grown fruits purchased without regard 
to price with the moneys wrongfully and fraudulently obtained from 
Seattle banks, wholesalers, jobbers and others, and that in all probability 
he may rest in that haven of sunshine and perfume for the reason that 
through inadvertence Congress failed to provide for the extradition of a 
bankrupt for examination. 

But, gentlemen, the law is not to blame in this case. A speedy appli- 
cation to the bankruptcy court should have placed the property in its 
hands. The bankrupt could have been compelled to give bond for exam 
ination and to appear and answer. In this case the creditors are to blame; 
they cannot sit down for six weeks, using ineffective measures, specula- 
ting, theorizing and experimenting, and expect the debtor to sit idly by 
with folded hands to await the result of theory and experiment. He 
may do it, but it is two to one that some creditor at the secret session of 


creditors, in hopes of obtaining an advantage to himself in the payment 
of or the securing of a greater portion of his claim, will quietly inform the 
debtor that the experiments have proven ineffectual and that no effective 


remedy of bankruptcy is to be used. With this knowledge, the debtor 
seeks a more congenial clime. 


An ADDITIONAL BENEFIT TO CREDITORS IN BANKRUPTCY PROCEEDINGS. 


There is still another advantage in the administration of an insolvent 
estate under the bankruptcy law. That is, property held by the bankrupt 
under consignment or conditional sale, which, by reason of the failure of 
the vendor and the consignor to record his instrument of the consignment 
or conditional sale, passes to the trustee in bankruptcy for pro rata distri- 
bution. That is to say, if property be in the hands of a debtor and any 
creditor could have attached the same under the State law and have held 
the same for the reason that no proper instrument of consignment or com 
ditional sale is recorded, then this property becomes the property of the 
trustee. That is, the appointment of the trustee in bankruptcy is an attach 
ment of the property of the bankrupt for the benefit of creditors. This 
is not so in assignments or receiverships. In those proceedings the 
assignee or receiver takes only the title of the bankrupt. The effect of 
this provision is to curtail credit and to compel consignors and conditional 
vendors to give notice to the world by recording that they claim the owm 
ership of and the proceeds of certain property placed in the hands of the 
debtor conditionally or for resale. It therefore makes it impossible for 
the insolvent merchant to take into his store, upon secret consignment of 
unrecorded conditional sale, large quantities of merchandise and to obtaiff 
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gedit thereon as the apparent owner thereof. This is in the interest of the 

ral creditors of the bankrupt, and it is but proper that property upon 
i cpepe ownership of which the bankrupt has obtained credit and 
purchased property should be equally divided among all of his creditors. 


LITIGATION AS TO ASSETS. 


All controversies regarding property in the hands of the trustee must 
be settled in the bankruptcy court; any person claiming property in the 
trustee’s hands must litigate his claims before the referee. This secures 
prompt adjudication of the rights of the claimant and of the rights of 
the estate. There is no delay. However, in the State court receivership 
leave is generally granted to the claimant to sue the receiver and an inde- 
pendent action is brought, with a probable jury trial, and the settlement 
of the estate is delayed for a long period. By reason of this additional 
litigation the allowance to the receiver and counsel is enlarged. If either 
receiver or claimant be dissatisfied with the result of the action, then fol- 
lows the expensive appeal to the Supreme Court and the additional delay. 
Strikingly in contrast with this practice is the system of review of the 
decision of the referee by the judge of the court in bankruptcy matters. 
A simple certificate of the referee and a transcript of such evidence as is 
material, is forwarded to the court, the matter is submitted upon oral 
argument or. written brief, and in a short time the matter is decided by 
a judge whose decision is entitled to weight. 


FEDERAL CouRTS COMPARED WITH STATE COURTS. 


I do not desire to disparage the ability of any judge of any of our 
State courts, but you are well aware that the shortness of the terms of our 
State judges, ek the necessity of re-election by the people, is not condu- 
cive to that independence of action, thought and judgment which has pre- 
vailed in the Federal Judiciary by reason of its life or good behavior 
tenure. Seldom has a Federal judge been appointed save for the reason 
that he stood in the foreground in his district as a competent, efficient, 
learned and able lawyer, and in no case has the appointment been made as 
a reward for party service. This, we all regret, is not always the case in 
the nomination, election or appointment of State court judges. It should, 
therefore, be plain to you that by reason of the fearlessness, independence, 
learning and ability possessed to so high a-degree by the Federal judges, 
that bankruptcy and commercial lawyers are more satisfied with the 
administration of insolvent estates in bankruptcy courts than in State 
court receiverships. Under the present bankruptcy law, in its enforce- 
ment Federal judges have ordered the bankrupt, or his friends or relatives 
to deliver money or property to the trustee, and in proper cases have sent 
bankrupts, or friends and relatives to jail for contempt in refusing and 
failing to obey the orders to deliver property and money to the trustee. 
It may be that a State court would have done likewise, but in this State, 
owing to the right of appeal in contempt proceedings, this remedy would 
be ineffectual, and there is further grave possibility that as to third per- 
sons this e" court would hold that they were entitled to a jury trial. 


e: Jupces’ ASSISTANCE IN ADMINISTRATION. 


Further, and lest I forget, I desire to impress upon your minds that 
the general lawyer is not a first-class business man. Judges in our State 
courts are elected from the general practitioners at the bar. Inasmuch 
as they are not generally first-class business men, they possess no inde- 
pendent experience as to the handling of business interests. For this 
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reason they are not suitable as guides in receivership proceedings. With 
rare exceptions I have found the referees in bankruptcy to possess 4 
full knowledge of the law, experience as practitioners, good judicial 
temperaments and fair business judgment. In this city as referee we 
have an able, conscientious lawyer of mature years, who has the ripened 
experience as a judge upon both the trial and appellate bench, which, 
aided by his years of former experience as a business man and bank 
manager give to the administration of insolvent and bankrupt estates a 
degree of success not shown in other localities. The assistance, counsel 
and judgment of such a referee in the administration of an insolvent 
estate is of immeasurable value and is highly appreciated by the attorney 


endeavoring to efficiently obtain results for creditors while acting for the 
trustee. 


BANKRupTCY EcoNOMICAL. INSOLVENCY EXPENSIVE. 


The intent of the bankruptcy law is to secure a prompt, honest and 
efficient as well as economical administration of the insolvent estate, 
The compensation of the trustee and referee is fixed by law. That of 
a trustee upon an estate wherein the assets net $10,000 in cash is $240. 
This is not extravagant. Upon the same estate a State court would allow 
from $750 to $1,000. The attorney for the receiver in a State court 
would receive the same allowance as the receiver. Yet in the bankruptcy 
court the attorney would not be allowed to exceed $500. There is a 
saving of from $750 to $1,250, and this saving is for creditors. If the 
claims approximate $15,000, it means an additional dividend to creditors 
of somewhere from five to eight cents on the dollar. 


BusINEss INTERESTS SATISFIED WITH BANKRUPTCY Law. 


And in conclusion I would say that so far as I understand the com- 
mercial interests of the country, they are in favor of the continuance of 
the present bankruptcy law as a safeguard to credit and as a method 
of relieving honest debtors from the burden of debt cast upon them by 
honest failure. These interests feel safe in the administration of a law 
which permits them to share pro rata with all other creditors, knowing 
that friends and favored creditors cannot receive within the four months’ 
period any considerable portion of the property of the debtor as a pre- 
ference. The uniformity of the administration of the law throughout 
the United States appeals to these interests, and from time to time 
business experience will show wherein the law should be strengthened, 
Every merchant and manufacturer whose business is not strictly local 
recognizes this. At the time of the amendment of the present law, m 
1903, inquiries were sent out to merchants throughout the country, and 
823 of these were returned in favor of retaining the law, and 120 were in 
favor of its repeal. Heretofore various reasons have contributed to the 
repeal of the bankruptcy law. The law of 1867 was repealed mainly by 
reason of its extravagance and want of economy. Nearly all civilized 
countries have had bankruptcy laws for a long period of time. England 
has had one for more than 250 years. In fact, its first bankiptcy law 
was enacted in 1542. During the past 250 years the efforts of Eyrliament 


have been directed to the perfecting and strengthening of this bankruptcy 
law. 

The constitution ot this country was frameu by men who were wisé 
in their time and wiser than the times in which they lived. Human ex 
perience has failed to show wherein many changes for the better could 
have been made in that great instrument, the constitution, and yet these 
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fathers foresaw and wisely provided for a uniform bankruptcy law 
be established by Congress. 
From a lawyer’s view, I am convinced that no other different or better 
thod for the administration of the estates of insolvent debtors and to 
e them from the burden of debt if they honestly comply with its 
nditions, can be given in a country so large as this and of such divers 
erests as a uniform bankruptcy law such as we now have, and the 
forts of this association and its various branches, as well as lawyers who 
ransact business on behalf of commercial interests, should be not to repeal 


jut to strengthen this law and correct its imperfections, if there may be 
my in the same, 


LOCAL ASSOCIATION NEWS 


Chicago Credit Men’s Association. 


The initial meeting of the season was held by the Chicago Credit 
Men’s Association on the evening of September 2oth, at the Great North- 
em Hotel. Following the usual custom, dinner was served at half past 
six, after which interesting addresses were made by the Hon. A. J. Hop- 
kins, United States Senator from Illinois, on “The Development of the 
Northwest,” and by the Rev. H. P. Smyth, on “Business and the Man.” 

The Chicago Association has adopted a plan for keeping an accurate 
record of the members who are present at the Association’s meetings, 
using for this purpose a card made up in this form: 


REGISTRATION CARD. 
Tue Cuicaco Crepir MEN’s ASSOCIATION. 


Address 
Date of Meeting 


This Card is for the purpose of securing an accurate 
record of attendance at Regular Meetings 
of the Association. 


The Columbus Credit Men’s Association. 


The first of the fall series of monthly meetings, which was also the 
occasion of the annual meeting of the Columbus Credit Men’s Association, 
was held on September 28th, at the Chittenden Hotel. Dinner was served 
at six o’clock, at the conclusion of which the business session was called 
to order by Vice-President Miller, who presided, owing to the unavoid- 
able absence of President Huggins. 

A report of the proceedings at the National Convention was made 
by Messrs. Miller, Powell and Watson, and was attentively listened to. 

Secretary Watson presented thirteen applications for membership 
which had been received by him during the summer, all of which were 
unanimously accepted. 

The next order of business was the annual report of the Secretary, 
which was read by Secretary Watson. The report reflected the excellent 
condition of the Association, showing that its membership had increased 
during the year from fifty-six to one hundred and seventeen members, a 
gain of nearly 110%. 

The Secretary reported that during the year a bureau for the ex- 
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¢ 
change of credit information had been established, starting with seventeen 
subscribers. At present thirty-five members are using the service, while 
a number of other members are expected to shortly give their support tp 
the bureau. 

The Secretary also reported that the Association had handled three 
cases under a proposed plan for ,an adjustment bureau, the result of 
which was so satisfactory that following the Secretary’s report a motion 
was unanimously adopted that an adjustment bureau be at once organized, 

Following Secretary Watson’s report the annual address of the Pregi- 
dent, which had been prepared by President Huggins, was in his absence 
read by Mr. H. B. Hutchinson. The President said: 

“GENTLEMEN :—At the last moment I find myself unable to be with 
you at what I consider to be the ‘Jubilee Meeting’ of our Association, and 
while the disappointment is great, I hope you will bear with me while] 
present in this manner a few thoughts which come to my mind at this, the 
close of my period as your presiding officer. 

“The founders of the Columbus branch of the National Association 
of Credit Men builded well and made it possible to erect on that founda 
tion the structure which now stands there, the pride of not only its own 
members, but of the members of its sister Associations, and of .the 
Nationai officers. Without the exact figures before me I believe that the 
past eighteen months have seen our membership grow from about thirty- 
five to one hundred and ten, an increase of over 200%. The figures from 
the past year show that of all the branch Associations, some fifty in num 
ber, our own ‘dear Columbus’ heads the list in percentage of increase, 
The National Association has realized this, and has favored our Associa 
tion by giving us prominence on National Committees, and on the 
program of the National Convention, also by words of praise and encour- 
agement to our officers and members. 

“We have reached out to our sister cities for members, and they have 
recognized the strength of our argument and our capacity to do them 
good, and have allied themselves with us in the laudable effort to ‘get 
our money after we have sold our goods.’ 

“Such who may be with us this evening I want to welcome most cor- 
dially, and I want them to give us their judgment, their experience and 
their unwavering support in all the problems which we will be called 
upon to solve. 

“Our meetings during the past year I hope, have been valuable to us 
all. We have been favored with addresses by some of our National off 
cers, by visiting members of other local associations, and by our own 
members and local speakers of prominence and ability, and I want to 
thank every one of you for your faithful attendance and assistance at 
these meetings. No other local association compares with ours in per 
centage of attendance, and no other presiding officer ever had sucha 
loyal membership to rally to his call, than had the writer. His efforts t 
keep the organization active and full of life would have been unfruitful 
had not you, the members, been full of the importance of your duty and 
faithful to its admonitions. Then, too, full measure of praise must be 
given the Committees, the most active of them being the Membership and 
Executive. They have worked early and late, and the record of their 
success is written on the membership roll and on the books of the Secre 
tary. I presume we have met in the Secretary’s office on Committee 
work, perhaps forty times this past year, and the desk work of no memr 
ber was so exacting but he pushed it aside for a few moments to give his 
tinie and talent to the perfecting of some plan for your good and iminé, 
and for the glory of this Association. All praise then, I say, to thes 
faithful credit men who have served us so well on our Committees. 
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“We have launched two new branches of credit work this year, viz: 
the ‘Cabinet’ and the ‘Adjustment Bureau,’ both of which are bound to be 
of vital imy-ortance to our Association, and of great assistance to us in 
increasing our membership, and I think I can recall at least six or eight 
important commercial institutions which have come to us seeking mem- 
bership, a very agreeable change from the days when we had to beg them, 
% a personal favor, to consider our claims and join us. 

“This report would be as incomplete as a ship without a rudder did I 
fail to say a few words in praise of our able Secretary. While I do not 
know positively that Providence guided us when we selected our present 
Secretary, I do know that in my opinion, no judgment, human or divine, 
ould have named a better one. I think I am in a position to make this 
statement, for there have been few working days this past year that I 
have not had occasion to see some of the results of his intelligent efforts 
to build up this Association and make it a valuable ally to every credit 
man. Always courteous, always affable, always patient; possessed of the 
legal ability, which makes his counsel so valuable in our Committee meet- 
ings, he is to my mind the ideal Secretary of what I want to see the ideal 
local Credit Men’s Association of this country. 

“And now my friends and fellow -members, I must say ‘Good-night.’ 
It has been a pleasure to me to préside over your deliberations, and I 
want to thank you one and all for the kind consideration you have shown 
me, and for your unswerving loyalty. The new friendships and acquaint- 
ances which I have made among our members have been a great pleasure 
tome, and if I may be assured by you that you will save a corner in your 
memory for me, even as I hope always to retain you, one of the objects 
for which this grand Association was formed will have been accom- 
plished.” 

Frank E. Huccins. 

Columbus, Ohio, Sept. 27, 1905. 


At the conclusion of the address a rising vote of thanks was extended 
the retiring President. Then followed reports from the different com- 
mittees, all of which showed great interest taken in their work by the 
members of the committees. 

The annual election was then held, resulting as follows: President, 
H. M. Powell, The Wolfe Bros. Shoe Company. Vice-President, E. B. 
Dennis, The Green-Joyce Company. Treasurer, Geo. Archer, The Com- 
mercial National. Bank. Secretary, Benson G. Watson, Union National 
Bank Building. 

One of the several pleasant features of the occasion was the greeting 
extended to Secretary Foote, of the St. Louis Credit Men’s Association. 
Mr. Foote happened to be in Columbus at the time of the meeting and 
accepted an invitation to be present. He was called upon for a speech 
and responded happily, giving an interesting account of the work of the 
St. Louis Association. 

An invitation to attend a meeting of the Pittsburgh Association, to be 
held on October 19th, was received, and President Powell and Secretary 
Watson were delegated to represent the Columbus Association. 


Los Angeles Credit Men’s Association. 


“Soup, with claret as a chaser, and some things in between, preceded 
the serious business of the season’s first meeting of the Credit Men’s Asso- 
Cation, held last night in the banquet hall of the Café Bristol,” says a 
Los Angeles newspaper. 

The meeting was the most important in the history of the organiza- 
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tion. The question of consolidating the Los Angeles Board of Trade and 
the Wholesalers’ Board of Trade of Los Angeles, with an adjustment and 
trade-reporting bureau to be affiliated with the Los Angeles Credit Men's 
Association, had been before the members for some time. Last night the 
plan was accomplished. 

President Frank Simpson occupied the chair. Before the subject of 
Consolidation was brought up, Secretary W. C. Mushet gave an account 
of the tenth annual convention of the National Association of Credit Men, 
held at Memphis, Tenn., in June last, to which convention he was a 
delegate. 

“Since all the work that is being done by the Los Angeles Credit 
Men’s Association and by both Boards of Trade relates to credits,” said 
Mr. Mushet, “what would be more natural than that the entire work bk 
thrown into one institution instead of being handled by three separate 
organizations? It must be apparent that in the interest of economy and 
harmony the work can be better done by one organization. 

“The plan of the local Credit Men’s Association, in its last develop. 
ment, will be a general membership of wholesale, banking, manufacturi 
and other business enterprises interested in the improvement of credits, 

Mr. Mushet was given a vote of thanks for his address. 

President Simpson brought up the matter of the consolidation. At the 
afternoon discussion the association adopted a resolution providing “that 
an adjustment and trade reporting bureau be organized by the member 
for the purpose of taking over the business of the Los Angeles Board of 
Trade and the Wholesalers’ Board of Trade of Los Angeles, and that for 
that purpose the organizers of the said adjustment and trade reporting 
bureau be permitted to adopt their own constitution, by-laws, rules ani 
regulations, provided that they be not in conflict with the constitution and 
by-laws of this association; and that they elect their own board of direct 
ors and officers; and that when such an association has been formed it 
be considered by this association as an affiliated body of the Los Angeles 
Credit Men’s Association.” 

Directors of the combined body were elected as follows: Karl Stein 
lin, of Haas, Baruch & Co.;: John Kahn, of Kahn, Beck & Co.; H. J. 
Woollacott, of The State Bank and Trust Company; G. Witherspoon, of 
R. L. Craig & Co.; L. Kimble, of W. W. Montague & Co.; L. C. Scheller, 
of The Union Hardware and Metal Company; H. Flateau, of M. A. New 
mark & Co.; Frank Simpson, of The Simpson-Hack Fruit Compaly, 
and E. J. Levy, of The Standard Woodenware Company. 


Louisville Credit Men’s Association. 


On the evening of September 19th the Louisville Credit Men’s Asse 
ciation held their meeting on the roof garden of the New Seelback Hotel 
There was a large attendance, some of the members being accompanied 
by their wives and daughters, who enjoyed the excellent supper provided 

After supper the meeting adjourned to a hall downstairs, where dis- 
cussion was had of various matters of interest. Mr. A. M. Woodruff, 
Chairman of the Entertainment Committee, presided, and responses weft 
made to the call of the Chairman by Messrs. Ruthenburg, Nordemam, 
Walker, Hilpp and Hopkins, 

Mr. Nordeman presented the report of the committee appointed by 
the Board of Directors, consisting of himself, Mr. Hilpp and Mr. Ruther 
burg, for investigation as to the feasibility of organizing an adjustment 
bureau in Louisville. The committee did not deem it expedient to attempt 
such a movement at the present time. 

Mr. Nordeman called the attention of the meeting to a new merc 
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tile agency, calling itself the “Credit Men’s Mercantile Agency,” which 
jsentering the field in Louisville, and moved that a committee be appointed 
to ascertain if some means cannot be devised to prevent the use of such a 
name, which will doubtless lead the public to the impression that this 
concern has some connection with the Credit Men’s Association. 

The motion was seconded, submitted and carried, whereupon Presi- 
dent Hilpp appointed as such committee Messrs. Nordeman, Walker and 
Gettys. 

No further business presenting, the meeting adjourned. 

These gatherings, with the presence of the ladies, are greatly enhan- 
cing the social intercourse of the members, and yet in no way interfering 
with the business discussions. They are tending toward the improvement 
of the welfare of the Association. 


The Milwaukee Association of Credit Men. 


Secretary Battin favors us with the following report of the first fall 
meeting of The Milwaukee Association of Credit Men: 


“A very large and enthusiastic meeting of the Milwaukee Associa- 
tion of Credit Men (the first meeting since the National Convention at 
Memphis), was held at the Republican House on the evening of Septem- 
ber 28th. Supper was served to members and invited guests from 6.30 to 
8.00 o'clock P. M., after which the meeting was called to order by Richard 
J. Morawetz, President, in the assembly room of the hotel. 

“At a special meeting he!d on June 29th of the delegates to the Na- 
tional Convention at Memphis, it was decided that comprehensive and 
elaborate reports should be rendered to the Milwaukee Association. 

“It is needless to say that every delegate who attended the Memphis 
Convention was enthusiastic in his praise of the hospitality of the Memphis 
Association. 

“Mr. M. A. Graettinger reported in part as follows: 

‘“*The enthusiastic manner in which the delegates transacted the busi- 
ness of the Convention, the representative character of the men in attend- 
ance, the good fellowship and fraternal feeling displayed by all, has 
awakened in me a new interest in the work of the Association, and I 
propose, in the future, by my presence at meetings and otherwise to assist 
in promoting the good work.’ 

“Mr. H. L. Eisen in his report dwelt with particular emphasis upon 
the masterly manner in which was handled the subject of the ‘Bank- 
ruptcy Law’ by its very able exponent, Mr. W. A. Prendergast. 

“It is certainly apparent to the most of us that the most skeptical on 
the subject of the ‘ Bankruptcy Law’ can be satisfactorily convinced by a 
careful study of Mr. Prendergast’s address.’ 

“Mr. A. P. Wettstein reviewed with pleasure the address delivered by 
Mr. Bannin, of New York, referring to the manner in which District At- 
torney Jerome. is assisting the credit men in prosecuting fraudulent fail- 
ures. He expressed the opinion that if district attorneys generally would 
co-operate with local associations of credit men, much good could be 
accomplished . 

“The resolution adopted at the National Convention held in New York 
City in 1904, referring to ‘Adjustment Bureaus,’ was given very careful 
and thoughtful consideration. Communications on the subject of ‘Adjust- 
ment Bureaus,’ or organizations of a similar character, were presented 
from H. A. C. Mathew, Assistant Secretary of the Denver Credit Men’s 
Association; H. M. Oberndorfer, member of the Milwaukee Association 
of Credit Men; Henry Bentley, Secretary of the Cincinnati Credit Men’s 
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Association; Samuel Fleischman, Secretary of the Clothiers’ Association 
of New York, and H. L. Smith, Secretary of the Board of Trade, San 
Francisco, Cal. 

“These communications, outlined plans, etc., which with the conse- 
quent discussion on the subject, resulted in the following resolution: 

“ “WHEREAS, It is apparent from experiences already a matter of 
record that Adjustment Bureaus conserve the best interests of creditors, 
realizing maximum dividends with minimum expense, therefore, be it 

“ “Resolved, That the President appoint a committee to investigate the 
advisability of organizing and establishing an Adjustment Bureau in 
connection with the Milwaukee Association of Credit Men, and that such 
committee be directed to report plans, outlines and their recommendations 
at the next regular or special meeting of the Association, as may be deter- 
mined by the Board of Directors.’ 

“From the nature of the discussion and resolution adopted, it is fairly 
reasonable to presume that at an early date the Milwaukee Association of 
Credit Men will be in line with other progressive associations in the estab- 
lishment of an Adjustment Bureau. 

“Having in mind the fact that the Annual Meeting of the National 
Board of Directors will convene in Chicago, October 23d, it was decided 
that the Milwaukee Association would hold a meeting on the evening of 
October 24th, at which time they naturally expect to have the pleasure 
of receiving and entertaining officers and members of the National Board, 

“I was certainly much pleased with this meeting as there was every 
indication of a progressive, hustling spirit. New ideas, new subjects, new 
thoughts of interest to credit men, arouse enthusiasm and keep alive the 


associations, stimulate them to greater efforts, higher aims, and ultimate 
” 
success. 


The Omaha Association of Credit Men. 


The annual outing and picnic of the Omaha Association of Credit 
Men was held at Lake Manawa on August 19th. Owing to the vacation 
season not so large a representation could be secured, but about twenty- 
five business houses were represented by their credit men accompanied by 
their wives. All in attendance enjoyed themselves with boating; bathing 
and a general good time socially, which ended in supper, which all sat 
down to with keen appetites, the same being generally voted a big success. 

It being a sort of outing little business was taken up. In a social 
way it was considered an excellent idea, and it was decided to make that 


part of it a permanent affair, with more attention to business, during the 
winter months. 


The St. Louis Credit Men’s Association. 


The St. Louis Credit Men’s Association held its first fall meeting 
at the Mercantile Club on Thursday, September 14th, at 8 P. M., with an 
attendance of about seventy, Mr. L. D. Vogel, the new President pre 
siding. 

Mr. Vogel made a strong appeal to all members to take an active 
interest in the Association and its work, and spoke of his disappointment 
that a larger number was not present, particularly as considerable effort 
had been made to get out the entire membership. 

The new Committees for the year were announced, the gentlemen 
named having accepted the responsibility. The Secretary then announced 
several applications for membership. 
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The President introduced the following speakers : 

Flint R. Garrison, Editor, The Drygoods Man, on “The Parcels 
Post.” Mr. Griggs, with Ely & Walker Dry Goods Company, on “The 
Parcels Post.” F. W. Risque, with Sieber & Trussell Manufacturing 
Company, on “Interest in the Association.” J. W. Estes, with Equitable 
Life Assurance Society, on “Life Insurance Policies Carried by Business 
Houses to Offset Losses on Merchandise Accounts.” 

Mr. Estes was called out of town, and his paper was not presented, 
-but will be read at a subsequent meeting. 

A few remarks, relative to the Convention, were made by some of the 
delegates. Mr. A. M. Bogy’s resignation from the Executive Committee, 
owing to inability to attend meetings, was announced, and also the selec- 
tion by the Executive Committee of J. H. Kentnor, of Smith & Davis 
Manufacturing Company, to succeed him. Mr. Kentnor is one of the most 
active and useful members of the Association. 

A clipping from the Globe Democraé relative to what is known as the 
Wallace-Kadeski case, was read, giving in brief the decision of Judge 
Thompson. 

The Secretary announced that complaints had come from two large 
woolen houses of St. Louis relative to Philadelphia houses especially, 
and some other competitors, who either failed to respond to requests for 
information, or gave erroneous information in some instances. This lack 
of business judgment and courtesy should be cried down. No formal 
action, however, was taken upon the matter, since no request had been 
made to this effect. 

After other matters of business and some announcements had been 
made by the Secretary, the members partook of a buffet lunch, when the 
meeting adjourned. 


On the Vaudeville Stage 


First Comedian—Well, they are two fortune tellers. 
Second Comedian— Who? 
First Comedian—Bradstreet and Dun. 
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STANDING COMMITTEES, 1904-1905. 


LecisLtative CoMMITTEE. 


Alfred ‘H. Burt, Chairman, Burt-Sindele Fac- 
tory, Buffalo, N. Y. 

H. W. Coffin, Meese & Handley Hdw. Co., 

Birmingham, A 

J. D. Simpson, Los a Mellville eppeer 
Klauber- 7 enheim Co., San Di 
Eugene S. Elkus, Elkus-Brenner Co., 
Francisco, Cal. 


R. R. Gillette, J. S. Brown & Bro. Merc. Co., 
Denver, Colo. 


G. H. Pease, The Stanley Works, New Britain, 
Conn. 


John R. Hudson, Delaware Hdw. Co., Wil- 


mington, Del. 

R. V. Covington, The Covington Co., Jackson- 
ville, Fla. 

W. H. Kiser, M. C. Kiser Co., Atlanta; W. R. 


aa J. Rosenheim & Sons, Savannah, 
a. 


Cc. E. M. Newton, 
Chicago, Ill. 


F, ¥ ow Havens & Geddes Co., Indianapolis, 
nd. 


Reid, Murdoch & Co., 


W. A. Robins, 
Vinita, = 
B. Higman, Sioux City, Ia. 


. B. Nordeman, J. M. Robinson, Morton & 
Co., Louisville, Ky. 
S. Foster, Southern Tobacco Co., New Or- 


leans, 


c. 
Cc 
¢: 
J. Ross 
C 
G 


Ratcliff-Sanders Gro. Co., 


Diggs, Diggs-Vennaman Co., Balti- 
Ma. 


more, 
. H. Arnold, Minor & Beal, Boston, Mass. 


R. Treble, Lee & Cady, Detroit; John 
Sehler, Brown & Sehler, Grand Rapids, 
Mich. 

R. S. Kolliner, Kolliner Bros. & Newman, 
Minneapolis; E. A. Young, Finch, Young & 
McConvilic, St. Paul; . B. Cross, F. A. 
Patrick & Co., Duluth, Minn. 

Samuel Rothenberg, Marks, Rothenberg & Co., 
Meridian, Miss. 


E. A. Krauthoff, Fore, New & Krauthoff, 
Kansas City; O. McBride, C. D. Smith 
Drug Co., > Joseph; Geo. R. Barclay, 


Simmons Hdw. Co., St. Louis, Mo. 


Chas. E. Virden, Ryan & Newton.Co., Butte, 
Mont. 

Jas. L. Kennard, Western Paint & Glass Co., 
Lincoln; J. H. Taylor, F. P. Kirkendall 
& Co., Omaha, Neb. 

Cu. T. Page, Page Belting Co., Concord, 
N. H. 

Henry L. Kehri, Newark Varnish Works, 
Newark, N. J. 


Howard Marshall, Jos. Wild & Co., New York; 
a G. Ford, Lewis P. Ross, Rochester, 
a 


= Rahios. Gross-Kelly & Co., Las Vegas, 
N. M. 


W. P. Hill, Oakland Mfg. Co., Winston-Salem, 


N. C 

Nelson A. Burdick, Hall-Robertson Hdw. Co., 
Fargo, N. D. 

Max Silberberg, Feder-Silberberg Co., 
nati; W. J. Glidden, Glidden Varnish 
Works. Cleveland; Edson 
Green-Joyce Co., Columbus, O. 

Eugene Miller, Kerfoot, Miller & Co., Okla- 
homa, Okla. 

W. B. Roberts, Lang & Co., 

F. H. Jones, Allen Kirkpatrick & Co., Pitts- 
burgh: Jos. S. Potter, Folwell Bros. & 

o.. Philadelphia, Pa. 
C. * — Cc. S. Sisson Co., 


Wm. Koenig, at Andrew Kuehn Co., 
Falls, S. D 


Cincin- 


B. Dennis, 


Portland, Ore. 


Providence, 


Sioux 


1 Jas. A. Cash, al tige: Dobbs & Co., 





Chat- 
tanooga; Carruthers, Carruthers. 
Jones hy er “Memphis, Tenn. a 


John P. King, Southern Coe St & 
duce Co., Fort Worth, ne Se 


W. E. Greene, The W. E. erica Co., Bur- 
lington, Vt. 

E. F. Sheffey, Copddock, Terry & Co., Lynch- 
burg; C. L. Whichard, inston-Whichard 
Co., Norfolk; John B. Metzger, W. H. 


Niles Shoe Co., Richmond, Va. 
F. C. Fischer, Fischer Bros., Seattle, Wash. 


H. Quarrier, Deleplain Dry Goods Co., Wheel- 
ing, W. Va. 


Jas. McLeod, Roundy, Peckham & Dexter Co., 
Milwaukee, Wis. 


MemsBersuip CoMMITTEE. 
Jay B. Pearce, Chairman, The J. B. Pearce 
Company, Cleveland, Ohio. 


Wm. F. Lyon, The Cady-Ivison Shoe Com- 
pany, Cleveland, Ohio. 


Frederick A. Grossenbacher, The Sterling & 
Welch Company, Cleveland, Ohio. 


Kenneth R. Taylor, The Lorain Coal and Dock 
Company, Cleveland, Ohio. 


W. M. Pattison, The W. M. Pattison Supply 
Company, Cleveland, Ohio. 


Business Literature CoMMITTEE. 
W. A. Given, Chairman, Pittsburgh Dry Goods 
Company, Pittsburgh, Pa. 


L. C. Sadd, The Nevin Paint Company, Pitts 
burgh, Pa. 


J. L. Dickson, Siller, Narten, Barnes Com- 
pany, Pittsburgh, Pa. 

A. D. Sallee, Mellon National Bank, Pitts 
burgh, Pa. 

ym . Cree, Alling-Corry Company, Pittsburgh, 
a. 


CoMMITTEE ON IMPROVEMENT OF MERCANTILE 
AGENCY SERVICE. 


W. G. Seely, Jr., Chairman, The Detroit Stove 
Works, Detroit, Mich. 


J. J. Crowley, Crowley Bros., Detroit, Mich. 

Murray D. Wasson, Parke, Davis & Co., De 
troit, Mich. 

A. H. Zenner, Zenner Disinfectant Company, 
Detroit, Mich. 


C. A. Simon, Acme White Lead and Color 
Works, Detroit, Mich. 


ComMMirtree on Creoit DerartMent Mertuops, 

Eugene E. Elkus, Chairman, Elkus-Brenner 
Company, San Francisco, Cal. 

W. C. McCloskey, Pacific Hardware & Steel 
Company, San Francisco, Cal. 

Geo. §. Nevin, Nathan, Dohrmann Company, 
San Francisco, Cal. 

i J. oe Haas Bros., San Francisco, Cal. 

V. P. Capell, M. J. Brandenstein & Co., San 
Francisco, Cal. 

Wm. Swartley, Holbrook, Merrill & Stetson, 
San Francisco, Cal. 


Cowmitree on Crepit Cooperation. 


Geo. L. ‘Pender, Chairman, American National 
Bank, Richmond, i . 

W. J. Carter, Carter, Webster & Co., Balti- 
more, Md. 

E. F. Sheffey, Craddock, Terry & Co., Lynch 
burg, Va. 

C. L. Whichard, Winston-Whichard Co., Nor 
folk, Va. 

D. H. Kirkland, J. K. Orr Shoe Co., Atlanta, 
Ga. 
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lirectory of Officers of the National Association of 
Credit Men, and Affiliated Branches. 


OFFICERS 
oF THE 
NATIONAL ASSO ATION OF CREDIT 


1905-1906. 
President—O. G. Fessenden, Hayden W. 
Wheeler & Co., New York City. 
Vice-President—F. 'M. Gettys, American Cloth- 
ing Company, Louisville, e 
Meek, New 


Secretary-T reasurer—Chas. 
Bee semnyeteeck | J. Stockwell, St. 
BOARD OF DIRECTORS. 

A. H. a root, 503 Granite Building, St. Louis, 


George HH. Grgves (Walworth Mfg. Company). 

ston, 

Chas. D. esate (The C. D. Griffith Shoe Co.), 
Denver, Col. 

ant joeter (Goll & Frank Co.), Milwaukee, 


is. 

C. D. Maclaren (Farwell, Osmun, Kirk & Co.), 
St. Paul, Minn. 

H. H. Nance (Richardson Bros. Shoe’ Co.), 
Nashville, Tenn. 

Chas. G. Rapp (Young, Smyth, Field Co.) Phila- 
delphia, Pa. 


Chas. N. Robinson (Byrne. & Hammer Dry | 


Goods Co.), Omaha, 

Henry T. ro (Bradner Smith & Co.) Chi- 
cag 

“Phony MF. Smith (Naticnal Lead Co.), Cin 
cinnati, Ohio. 

J. Harry Tregoe (The John A. Carroll Shoe 


Company), Baltimore, Md. 


EX-OFFICIO. 


President—O. G. Fessenden 
Vice-President—F. M. atte. 


Secretary-Treasurer—Chas. Meek. 


STATE VICE-PRESIDENTS, 1905-1906. 


ALABAMA—R. A. Porter, Birmingham. 
ARKANSAS—C. W. Linthicum, Fort Smith. 
CALIFORNIA—Eugene S. Elkus, San Fran- 


cisco. 
COLORADQ—J. T. Pismmet. Denver, 
CONN ECTIC T_j.R . Sprott, Bridge Sexe 
DELAWARE—John R. Hudson, Wilm ngton, 
FLORIDA— ores e Fuchs, Tampa. 
GEORGIA— eCord, Atlanta, 
ILLINOIS—L. J. Kadeski, Quincy 
IN DIANA—Henry A. Jeffr es, Indianapolis. 
IOWA—Kk. O. Green, Fort Dodge. 
sagt ll TERRITORY—C. W. Turner, Mus- 
0) 
KANSAS—Charles Knorr, Wichita. 
KENTUCKY—C. W. Chambers, Louisville. 
LOUISIANA~—A. H. Kaiser, New Orleans. 
MAINE. George F Pitt, Portland. 
MARYLAN D—W. J. H. Waters, Baltimore. 
MASSACHUSETTS—E. W. Hastings Revias”” 
MICHIGAN —H. C. Cornelius, Gran 
MINNESOTA-F. W. Parsons, Sete 
eee M. Threefoot, Meridian. 
MISSOU RI_J. L. Powell, Kansas City. 
NEBRASKA_E. E. Bennett, Lincoln. 
NEW HAMPSHIRE —O. D. Knox, Manchester. 
NEW ERSEY—J. A. Campbell, Trenton. 
NEW MEXICO-C. C. Robbins, Las Vegas. 
NEW YORK—E. E Huber, New York City. 








~—eS CAROLINA— W. G. Bradshaw, High 
Point. 
OHIO—FP, G, King, Youngstown. 
OKLAHOMA TERRIT RY—Oscar H. Dietz, 
Oklahoma City. 
OREGON —W. L. Abrams, Portland. 
PENNSYLVANIA — Thomas H. Sheppard, 
er re 
RHODE ISLAND—H. R. Slade, Providence. 
SOUTH CAROLINA—H. D. Lubs, Charleston 
aes ohn W. Bailey, Memphis. 
TEXAS— ‘oute, Fort Worth. 
VIRGINIA” E. F. Seeee , Lynchburg. 
VERMONT—George M sett, Burlington. 
WASHINGTON_F. W. Baker, Seattle. 
vee VikGINIA—F. T. Cartwright, Mounds- 


WISCONSIN—W. W. Wallis, Milwaukee. 


BRANCH ASSOCIATIONS. 


ATLANTA, GA.—Atlanta Credit Men’s As 
sociation, President, Wilmer L. Moore, 
W. LL. Moore & Co.; Secretary, E. L, 
Rhodes, Ernest L. Rhodes & Co. 

BALTIMORE, MD.—The Credit Men’s Asso- 
er ees te be 

vis, avis ns; ; 
S. D. Buck, 103 Hopkins Place. 

BIRMINGHAM, ALA. pening Credit 
Men’s Association. President, A. Por- 
ter, Goodall, Brown & Co.; lissicns G 
B. McVay, Amzi Godden Co. 

BOSTON, MASS.—Boston cree Men’s As 
sociation. President, hn R. Ainsl 
Brown, Durrell & Co.; retary, Chas. 
Bird, 1020 Tremont aesre 

BUFFALO, N. Y.—Buffalo Credit Men’s As 
sociation. President, Alfred H. Burt, 
Burt & Sindele; Secretary, J. J. Dolphin, 
187 Hoyt Street. 

CHATTANOOGA, TENN.—The Credit Men’s 
Association of Chattanoo e President, 
A. T. Ham, Miller Bros. Co.; Secretary, 
E, E. Hoss, Jr., The Hall-Melton Hdw. Co. 

CHICAGO, ILL.—The Chicago Credit Men’s 
Association. President, John C. Boss, 
Liquid Carbonic Co; Secretary, John 
Griggs, No. 218 La Salle St, 

CINCINNATI, O.—The_ Cincinnati Credit 
Men’s Association. President, Max Sil- 
berberg, Feder-Silberberg Co.; Secretary 
Henry Bentley, 210 Bell Block 

CLEVELAND, O.—Cleveland Credit Men's 
Association. President, . winter 
Findley Bros.; Secretary, J. 
Deming-Matchett Co. 

COLUMBUS, O.—Columbus Credit Men’s As- 
sociation. President, H. M. Powell, The 
Wolfe Bros. Shoe Co.; Secretary, Benson 
G. Watson, M. & M. Bank Bldg. 

DALLAS, TEX.—Dallas Credit Men’s Asso- 

ciation. President, E. J. Gannon, Ameri- 
can Exchange National Bank. 

DENVER, COL.—The Denver Credit Men’s 
Association. Presid C.F, cpeaaad. 
Colorado Fuel & Iron’ Co.; Secretary, L. 

B. Bridaham, Davis-Bridaham Co.; 
Assistant Secretary, H. A. C. ° 
Colorado National Bank Building. 

DETROIT, MICH.—Detroit Credit Men’s i. 
sociation. President, Walter G. Seely, JE Fey 
Detroit Stove Works; 

a No. 506 Wayne County best 





DULUTH, p MI ae Jobhere . > Credit As 

aa Wels, Fists & wan Ces Secre- 

ames olan, Knudsen- son 

Frait ; Assistant Secretary, Fr H. 
reen. 

FORT WORTH, TEX.—Fort Worth eS 
Men’s Association. President, A. 
Foute, Waples-Platter Gro. Co.; bane 
Geo. Diehl, Credit Adjuster. 


GRAND RAPIDS, MICH. — Grand Rapids 
Credit Men's Association. President, 
David H. Brown, Century Furniture Co.; 
Senemery. A. B. Merritt, Valley City Mill- 
ing Co. 


HOUSTON, TEX.—Houston Credit Men’s 
Association. President, J. T. Gibbons, 
Houston Packing Co.; Secretary, Geo. P. 


Brown. 


KANSAS CITY, MO.—Kansas City Associa- 
tion of Credit Men. President, Geo. H 
Edwards, Edwards & Sloane Jewelry Co. 
Secretary, Edwin A. Krauthoff, Karnes, 
New & rauthoff. 


JACKSONVILLE, FLA.—Jacksonville Credit 
Men’s Association. President, C. W. Bart- 
leson ; Secretary, J. W. Clark. 


LINCOLN, NEB.—Lincoln Credit Men’s As- 
sociation. President, Chas. Herman, Her- 
man Bros. Mfg. Co.; Secretary, J. Frank 
Barr, Box 954. 


LOS ANGELES, CAL.—Los Angeles Grote 
Men’s Association. President, 
Simpson, Simpson & Hack Trait a. 
a” W. C. Mushet, 323 Bullard 

idg. 

LOUISVILLE, KY.—Louisville SS. Mews 
Association. President,S. A. Hil 
Hilpp & Co.; Secretary, R. Ru 
Mendel, Weinstock & 

LYNCHBURG, VA.—lgacibuns Credit Men's 
Association. President, L. v. narnes. 
Ogiesby-De Witt Company; W. J.D Beil, 
Quinn-Marshall Company. 


MEPS. TENN.—The Memphis 
Men’s Association. President, Jona. W. W. 
Bailey, Day & Bailey Grocer Co.; Secre- 
tary, J. C. James, rrr Madison St. 

MILWAUKEE, WIS.—The Milwaukee Asso- 
ciation of Credit Men. President, R. J. 
Morawetz, The Morawetz Co.; Secretary. 
H. M. Battin, Standard Oil Co. 


MINNEAPOLIS, a rendent, FS 
Men’s Association. NS San 


’ 


by <= any Pm ag 
C Belge Patterson & Stevenson 

NASHVILLE, TENN.—Nashville Credit 
Men’s Association. President, J. H. Orr, 
Orr, oo & Co.; 5 Ressatany, Geo. M. 
Thomas, American Buil ding. 

NEW ORLEANS, LA.—New ae Credit 
M A tion. 


j, Serreary 


Walt t 


H. J. Sayers, No 320 Broadway 
NORFOLK, VA —Norfolk Credit Men’s Asso- 
ciation. President, A. Lee Rawlings, 
Oberndorfer Company, Inc., Secretary, 
W. H. ber of Commerce. 
OMAHA, NEB.—The Omaha. Association of 
Credit Men. President, T. W, Austin, 
eg Hand-Sewed Shoe Co., Secre- 
tary, E. G. Jonew Credit Clearing ‘House. 


PHILADELPHIA, 
Credit 


| ROCHESTER, 'N. 


SPOKANE, 


TROY, N. Y.—Troy Credit Men’s 


| YOUNGSTOWN, 0.—Y. 


PA,—The 
Men's Association. Pre: 
F. Shenmainn, Shoemaker & 
Secretary, S. W. Severson, Room 
1001 Chestnut St. 1 
PITTSBURGH, PA.—Pittsburgh 
of Credit Men. President, aw. A. 


The hay wan Se V2 oo 


omntanh Oak ORE.—Portland ociat! 
Credit Men. President, A. H. D 
Closset & Devers; Secretary, 
Abrams, Allen & Lewis. 


| RICHMOND, VA.—Richmond Commit 


Association. President Geo 

American National Bank; 

Lane Stern, 1014 East Main St. 
¥.—The Rochester C 

Men’s Association. President, Peter 

Flour City National Bank; 

ward Weter, Yawman & Erbe Mfg. © 

. JOSEPH, MO.—St. Joseph Credit 

Association. President, Ss. 

Wyeth Hdw. Mfg. Co.; ‘ 

ee Englehart, Davidson 


. LOUIS, MO.—The St. Louis Credit 
Association. President, L. D. Vogel, G 
ter Oak Stove & Range Co.; Secretary, 
H. Foote, 503 Granite Building. 

. PAUL, MINN.—St. Paul Credit 
Association. President, H. A. 
Wemott-Howard Co.; Secretary, H. 
Parker, Merchants’ National Bank. 

SAN DIEGO, CAL.—The Credit 0 
of San Diego. President, Simon La 
400 Fifth Street; Secretary, Sam 
Smith, 841 Fifth Street 


SAN_.FRANCISCO, CAL. — San Fs ! 
Credit Men’s ee 
Brenner, Elkus-Brenner 
Ben Armer, No. 535 Parrott Co.4, See 

SAVANNAH, GA.—Savannah Credit : 
Association, President, Wm. D. a 
Weed & Co.; , W. J. 
an, Chamber of Commerce. : 

SEATTLE, WASH.—Seattle Credit Men's 
- aw F. W. Baber, 3 
tle Hardware Secretary, 
Telfer, National Se Co. 

SIOUX CITY, IA.—Sioux a 
redits; President, R. M. c 
Hardware Co.; Sec: -Treasurer, Ca 
Lukes, Security National Bank. 

SIOUX FALLS, S. D.—Sioux Falls GC 
Men’s Association. President, J. ¥ 
Fenn, Fenn Bros., Inc.; Secretary, Rv 


Cone. 
WASH.—Spokane Jobbers’ As 
President, J. M. ¢ M. Cometack : 


ciation. 
kane - ry, J. 
bell, 308 Empire State "Building. 


President Hugh Galbraith, The 
Milling & Grain Co.; 
ibden, People’s Bank. 


a 
WHEELING, W. VA.—The Wheeling C 


Men’s Association. President, as. 
Franzheim, The Wheelin Po 
Gompesy,® SeUpeeaEy, Samuel W. H 


WICHITA, KAN. —Wichita Credit Men’s A 
sociation. ident, J. B. House, 
mann-Higginson Gro. Co.; Secret 
Willis Davis, Southwestern Drug Co, 


oungstown 
Men's Association. eee a q 
Dales, National Biscuit Co.; t 
Charles W. Gilgen, Chamber of Conn 











